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Sr Questions Answers Choice

1 Account example from Zakat and Tax
A. B.B.A. Account
B. Current account
C. Foreign Currency Account
D. None of these

2 Central Bank is the Leader of.
A. Capital Market
B. Money Market
C. Both a and b
D. Open market

3 Money market deals in
A. Promissory note
B. Bills of exchange
C. Marketable securities
D. All the above

4 Which of the following institution was working before the establishment of ADBP

A. Agricultural development finance
corporation
B. Agricultural development bank
C. Both a and b
D. None of the above

5 How many institutions in money market in Pakistan
A. 7
B. 8
C. 9
D. 10

6 Bills of exchange is
A. An order to pay
B. A request to pay
C. A promise to pay
D. All of the above

7 When did the National Bank start its functions as the agent of SBP:
A. 1949
B. 1950
C. 1951
D. 1952

8 IOU is a document
A. Negotiable
B. Non-negotiable
C. Conditional negotiable
D. Unconditional negotiable

9 In case of inflation Bank rate.
A. Constant
B. Decreases
C. Increases
D. None of these

10 Long term is advanced against the following security:
A. Non-material
B. Material
C. Personal
D. All of the above

11 Which one is not the feature of good Banking system.
A. Economic development
B. Inflation
C. Larger Capital
D. TYrust of public

12 When a bank accepts real estate as security by way of mortgage then it is called
A. Aamal
B. Zarib
C. Mortgager
D. Mortgagee

13 Endorsment of a cheque is always:
A. Written
B. Oral
C. Written and registered
D. All of the above

14 Under fixed fiduciary system, if notes are issued in excess of fiduciary limit then how much
value of precious metal or foreign exchange is kept as reserve for over issue

A. 5%
B. 10%
C. 30%
D. 100%

15 The charge or price for the use of money is called
A. Profit
B. Commission
C. Interest
D. Dividend



D. Dividend

16 Letter of credit state a limit of.
A. Credit
B. Time period
C. Bank
D. None of these

17 Which of the following is a non commercial L.C.
A. Revolving L.C.
B. Traveler 's cheque
C. Unconfirmed L.C.
D. Special L.C.

18 In case of mortage, the property remains in the possession of:
A. Lender (creditors)
B. Borrower (debtors)
C. The government
D. All of the above

19 Which of the following relationships occurs if a customer deposits his money in a bank

A. Bank as a debtor and customer as
a creditor
B. Bank as a creditor and customer
as a debtor
C. Bank as an agent and customer
as a principle
D. Bank a modarib and customer as
an aamal

20 For customer Money deposited int Bank is.
A. Liability
B. Asset
C. Saving and Asset
D. Expense


