
Principles of Banking Icom Part 2 English Medium Online Test

Sr Questions Answers Choice

1 Stock exchange marketin Pakistan.
A. LSE
B. KSE
C. ISE
D. All of these

2 A cheque which cannot be cashed at bank's counter
A. Bearer
B. Order
C. Crossed
D. None of the above

3 PTC are issued in place of
A. Shares
B. Debentures
C. Bonds
D. None of these

4 How many benefits of customers
A. 5
B. 6
C. 7
D. 8

5 In case of mortage, the property remains in the possession of:
A. Lender (creditors)
B. Borrower (debtors)
C. The government
D. All of the above

6 How many products of E banking
A. 5
B. 6
C. 7
D. 8

7 If drawer of cheque is a payee himself then what word is written after the word pay:
A. Order
B. Bearer
C. Self
D. None of the above

8 Which one is not the feature of good Banking system.
A. Economic development
B. Inflation
C. Larger Capital
D. TYrust of public

9 The charge or price for the use of money is called
A. Profit
B. Commission
C. Interest
D. Dividend

10 Thenature of relations between banker and customers is.
A. Bailer and Bailee
B. Agent and principal
C. Debtor and creditor
D. All the above

11 The main sources of bank's fund are
A. Own capital
B. Deposits
C. Loan from other banks
D. All the above

12 Pakistan has used methods of note issue.
A. Proportional reserve system
B. Min. Reserve system
C. Both a and b
D. Fixed fiduciary system

13 Adjusting a debit balance against a credit balance by the bank is called.
A. Balancing
B. Adjustment
C. Setting off
D. All these

14 Which is demanded by a bank at the time of opening new account

A. Birth certificate

B. Source of income
C. Educational qualification
D. All of the above

15 An account holder does not need to write a cheque to withdraw money from following
account

A. Saving account
B. Fixed deposit account
C. Current account
D. None of the above



16 The nature of money market in Pakistan.
A. Under developed
B. Developed
C. Dualistic nature
D. None of these

17 The purpose of credit card is.
A. Sell goods
B. Control credit
C. Purchase goods
D. None of these

18 For Transactions the merchants used to issue.
A. Passport
B. Promissory note
C. Ideintty card
D. Bil lof exchange

19 The word credit has been derived from a latin word.
A. Credo
B. Credere
C. Creditor
D. None of these

20 Which of the following theories is associated with the working of international gold standard
A. Mint par parity theory
B. Purchasing power theory
C. Balance of payments theory
D. All of the above


