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Sr Questions Answers Choice

1 The rate which keeps the balance of payment in equilibrium.
A. Equilibrium rate
B. Foreign exchange rate
C. Currency Rate
D. Dollar rate

2 The numebr of parties in a cheque are.
A. Two
B. Five
C. Four
D. Three

3 Can open new branch without the consent of Centrla Branch.
A. Scheduled Bank
B. State Bank of Pakistan
C. Non -Scheduled Bank
D. Bank of England

4 What type of institution a bank is:
A. Financial
B. Social
C. Religious
D. All of the above

5 The banks under special ordinance are formed:
A. By the president of any bank
B. By the president of world bank
C. By the president of a country
D. All of the above

6 Term dishonoring of cheque is used when

A. Bank refuses to pay
B. Bank stops the payments
C. Bank delay the payments
D. Bank gives cheque to clearing
house

7 In case of inflation in the country, the rate of margin is:
A. Increased
B. Reduced
C. Waived
D. All of the above

8 Evolutionary history of early banks includes.
A. Merechnats
B. Money Lenders
C. Gold smiths
D. All these

9 The relation ship between Cash Reserve and credit creation is.
A. No relationship
B. Direct
C. Inverse
D. One way

10 The primary function of commercial bank are
A. Accepting deposits
B. Advancing loans
C. Both a and b
D. None of these

11 Which of the following is a limitation in credit creation
A. Initial deposit
B. Use of cheques
C. Use of currency
D. All of these

12 The person who is committed to manager the property of other.
A. Trustee
B. Bailee
C. Morggagee
D. None of these

13 Current account is suitable for
A. Capitalists
B. Salaried persons
C. Business community
D. None of the above

14 the nature of relations between banker and customers is.
A. Bailer and Bailee
B. Agent and principal
C. Debtor and creditor
D. All the above

15 Bank draft onece issued can not be.
A. Honored
B. Dishonored
C. sent
D. Paid



D. Paid

16 When goods are made available as security for a loan from bank.
A. Hypothecation
B. Mortagage
C. None of these
D. Both a and b

17 The price of one country's currency in term other country's currency is called
A. Foreign currency
B. Traveller's L.C.
C. Exchange rate
D. None of these

18 Grace days are given to debtors for payment.
A. 3 days
B. 4 days
C. 5 days
D. 6 days

19 When the State Bank of Pakistan came into existence
A. 1947
B. 1948
C. 1949
D. 1970

20 For selling shares Bank issues
A. Tickets
B. Prospectus
C. Certificate
D. Tokens


