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Sr Questions Answers Choice

1 The central bank works under the rules framed by:
A. Government
B. People
C. Different banks
D. All of the above

2 The number of financial institutions in money is
A. Limited
B. Fixed
C. Unlimited
D. All are possible

3 The example of non commercial letter of credit.
A. Red clause L.C.
B. Green clause LC.
C. Traveler's L.C.
D. Documentary L.C.

4 An organized money market is always.
A. Not elastic
B. Less elastic
C. More elsastic
D. Elastic

5 Decrease in the value of home currency as compare to foreign currency.
A. Inflation
B. Devalution
C. Deflation
D. All these

6 Purchasing power theory of foreign exchange was presented in.
A. 1920
B. 1962
C. 1694
D. 1881

7 The numebr of parties in a cheque are.
A. Two
B. Five
C. Four
D. Three

8 How many features of good money market
A. 12
B. 15
C. 17
D. 20

9 When a person deposits money in a bank, it is the beginning of

A. Bank and customer business
B. Bank and customer relationship
C. Lending and borrowing between
bank and customer
D. Relation of confidence and trust

10 The loans on which high rate of interest is charged :
A. Medium term loans
B. Long term loans
C. Short term loans
D. Demand loans

11 Grace days are given to debtors for payment.
A. 3 days
B. 4 days
C. 5 days
D. 6 days

12 A developed or organized money market is always
A. Elastic
B. Less elastic
C. More elastic
D. Not elastic

13 the nature of relations between banker and customers is.
A. Bailer and Bailee
B. Agent and principal
C. Debtor and creditor
D. All the above

14 Qualitative methods of monetary policy donot include.
A. Bank rate policy
B. Direct Actions
C. Publicity
D. Moral persuasion

15 I Owe You is a written instrument drawn by
A. Trader
B. Debtor
C. Creditor
D. All the above



D. All the above

16 The temples were used as banks in:
A. Italy
B. Rome
C. China
D. Greece

17 Bank draft is an order
A. Of court
B. Conditional
C. Unconditional
D. Of government

18 The commercial banks may be:
A. Scheduled
B. Non-scheduled
C. Foreign
D. All of the above

19 The transmission of following is stopped due to clearing house:
A. Credit money
B. Metallic money
C. Cash money
D. All of the above

20 Which bank is called the mother or central banks
A. Reserve bank of India
B. Bank of England
C. State Bank of Pakistan
D. Bank of Venice


