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Sr Questions Answers Choice

1 Why does a bank grant loans to businessmen
A. To purchase raw material
B. To pay wages
C. To pay development expenditures
D. All the above

2 The person who opens an account with the bank is called
A. Employee of bank
B. Customer of bank
C. Account holder of bank
D. Owner of bank

3 Rapid transfer fo funds is the feature of good.
A. Open market
B. Money market
C. Discount house
D. None of these

4 The automatic delivery of banking products and services to customers through interactive
electronic communication is called

A. E banking
B. Electronic banking
C. Both a and b
D. None of these

5 the developed form of red claause L.C. is.
A. Revocable L.C.
B. Green clause L.C.
C. Unconfirmed L.C.
D. All of these

6 If drawing of a cheque signs o its back for transferring the rights to another person is called
A. Material change
B. Endorsement
C. Crossing
D. Acceptance

7 What is the major reason of Pakistan's unorganized money market

A. Lack of cooperation among
financial institutions
B. Absence of democracy
C. Issuance of loan on political basis
D. All the above

8 Cheque is a written order of customer to:
A. keep the amount
B. Transfer the amount
C. Pay the amount
D. Recieve the amount

9 The features of debit card, credit card and ATM card.
A. magnetic strip
B. Specific number
C. electronic ship
D. All of these

10 Which of the following changes cause to change in foreign exchange rate
A. Change in export and imports
B. Change in capital flow
C. Change in bank rate
D. All the above

11 Account suitable for salaried person.
A. Fixed Deposit account
B. Current Account
C. Saving Account
D. Term Deposit Account

12 If drawer of cheque is a payee himself then what word is written after the word pay:
A. Order
B. Bearer
C. Self
D. None of the above

13 What is the nature of credit instrument IOU
A. An autograph
B. A monograph
C. A holograph
D. A sonograph

14 Under fixed fiduciary system, if notes are issued in excess of fiduciary limit then how much
value of precious metal or foreign exchange is kept as reserve for over issue

A. 5%
B. 10%
C. 30%
D. 100%

15 In financial crises, the central bank issues loan to
A. Non-scheduled bank
B. Foreign bank
C. Scheduled bank
D. All the above



D. All the above

16 The draft which is drawn and paid in two different countries.
A. Inland draft
B. Ordered draft
C. Foreign draft
D. Home draft

17 Endorsment of a cheque is always:
A. Written
B. Oral
C. Written and registered
D. All of the above

18 The loan which is granted by by bank to account holder on temporary basis called
A. Cash credit
B. Overdraft
C. Demand loan
D. None of the above

19 Over draft facility is only provided on:
A. Current account
B. Fixed deposit
C. Saving account
D. All of the above

20 What is the purpose of monetary policy
A. To control banking system
B. To control supply of money
C. To control foreign exchange
D. To control stock market


