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Sr Questions Answers Choice

1 Kind of company is.
A. 2
B. 3
C. 4
D. 5

2 A partner does not take an acitive partner is the managment firm is called.
A. Active partner
B. Sinior partner
C. Darment of sleeping partner
D. Nominal partner

3 Depreciation is
A. An Income
B. An expense
C. A loss
D. A liability

4 Under which method the book value of the fixed assets acn be reduce to zero after certain
year

A. Diminishing balance method
B. Straght line method
C. Depreciation find fond
D. Deflation method

5 The charter of the company containing the objects of whihc for company is being formed is
called.

A. Articles of association
B. Prospectus
C. Memorandum of associaton
D. Notice

6 The balance of realization account is transferred to the capital accounts of the partners in.
A. Capital ratio
B. Equality
C. Interest ratio
D. Profit sharing ratio

7 At the end of the year non trading institutions prepare.
A. Profit and loss account
B. Income and expenditure account
C. Manufacturing account
D. None of the above

8 Single entery system is most suitbale where

A. Credit transactions are numerous.
B. Cash transactions are numerous
C. Cahs and credit transactions both
are numerios
D. None of the above

9 Cash book is prepared to find out the figure of.
A. Opening capital
B. Crosing cash balance
C. Net profit
D. Finaincial position

10 Net worth is equal to,
A. Assets - Liabilities
B. Liabilities - Assets
C. Liabilities + Capital
D. Capital + Assets

11 Cash received from the debtors can be find out by preparing.
A. Debtors account
B. Creditors account
C. Balance sheet
D. Trial balance

12 When the incoming partner pays the firm for good willin cash the amount should be debited
to firms books to.

A. Good will accounts
B. Cash Account
C. Capital account of the incoming
partner
D. All of the above

13 Income and expenditure account is credited with all.
A. Expenses
B. Incomes
C. Assets
D. Liabilities

14 The profit on the revaluation of the assets and liabilities o the retirement of the partner
should be credited to.

A. All partners capital accounts
B. Only retiring partners capitals
accounts
C. Remaiingng partners capital
account
D. None of these

A. Forty
B. Fifty



15 The maximum number of memebr in case of private limited comapny can be. B. Fifty
C. Sixty
D. No restriction on maximum number

16 Consignor is also called.
A. Principal
B. Agent
C. Debtor of the consignee
D. Creditor of the consignee

17 In case of dissolution if there is any undivided profit are reserve should be credited to.
A. Partners capital accounts
B. Realization accounts
C. Reserve account
D. Revaluation accounts

18 If the credit side of the income oand expenditur eaccount is greater it is termed as.
A. Deficit
B. Surplus
C. Asset
D. Liability

19 If the cash sales are missing they are to be ascertained by the construction of.
A. Debtors account
B. Creditors account
C. Cash account
D. None of these

20 The parties involves in the consignment are.
A. Two
B. Three
C. Four
D. Five


