
Principles of accounting Icom Part 1 English Medium Online Test

Sr Questions Answers Choice

1 The effect of drawing on accounting equation is

A. decrease in assets and decrease
in liabilities
B. increase in both assets &amp;
liabilities
C. decrease in assets and increase
in capital
D. none of these

2 Journal is prepared in
A. Columnar form
B. Vertical form
C. Horizontal form
D. Row form

3 The most exhaustive cash book is
A. Petty Cash Book
B. Single Column Cash Book
C. Double Column Cash Book
D. Treble Column Cash Book

4 The favorable balance of bank statement is
A. Credit balance
B. Debit balance
C. Zero balance
D. All of these

5 A dealing between two persons is called a
A. business
B. transaction
C. purchases
D. sales

6 Loss of good by fire should be credited to:
A. Purchase account
B. Sales account
C. Loss by goods by fire account
D. Capital account

7 An expenditure incurred in increasing the efficiency of a fixed asset is called:
A. Revenue expenditure
B. Capital expenditure
C. Current expenditure
D. None of these

8 A sale of Rs. 1000 to Farid, was credited to his account, it will affect
A. Sales account
B. Farid account
C. Cash account
D. Both a &amp; b

9 Error of posting effects:
A. One account&nbsp;
B. Two accounts
C. Three accounts
D. Four accounts

10 Patent is an example of
A. Assets
B. Liabilities
C. Income
D. Expense

11 Any activity undertaken for the purpose of earning profit is called:
A. Performance
B. Dealing
C. Business
D. Duties

12 Outstanding expense given in adjustment is called
A. An asset
B. A gain
C. An expense
D. A liability

13 Profit or loss appropriation account is not prepared in the case of

A. Partnership
B. Joint stock company
C. Sole tradership

D. Partnership at will

14 The excess of gross profit on sale over total operating expenses is called:
A. Cost of goods sold
B. Gross profit
C. Net profit
D. None-operating income

A. Returns inwards book
B. Purchases book



15 The book which is used to record all goods returned by us to our supplier is called B. Purchases book
C. Return outwards book
D. Sales book

16 Book-keeping is mainly concerned with:

A. Recording of business
transactions
B. Recording classifying and
summarizing the recorded data
C. Interpreting the recorded data
D. None of the above

17 If there is any error in Bank account it will affect

A. Trading and profit and loss
account
B. Profit and loss account
C. Trading account
D. Balance sheet

18 A transaction has been journalized but posted wrongly in the ledger account, it is an:
A. Error of positing
B. Error of principle
C. Error of omission
D. Error of commission

19 The act of withdrawing a bill of exchange from circulation when it had been paid before the
due date

A. Renewal of a Bill
B. Discounting of a Bill
C. Endorsement of a Bill
D. Retiring of a Bill

20 Sales are equal to
A. Cost of goods sold + Profit
B. Gross profit - cost of goods sold
C. Cost of goods sold - gross profit
D. None of these


