Sr Questions Answers Choice

. Direct revenue
. Indirect revenue
Direct expense
. Indirect expense

1 Excise duty is a

. Capital profit
Revenue profit
Revenue loss

. Long term profit

2 The profit which is earned during the ordinary course of business is regarded as:

Personal accounts
Nominal accounts

. Impersonal accounts
None of these

3 Error of carry forward will affect

. Personal account

Nominal account

Real account

Both personal and real account

4 Cash account is a

Revenue loss

. Revenue expenditure
. capital expenditure

. capital loss

5 The outflow of funds to meet the running expenses of a business

Revenue expenditure

. Deferred expenditure

. Capital loss

Non-recurring expenditure

6 Heavy expenditure on advertisement for making a new product is a

. Errors of omission
Compensating errors
. Errors of commission
. Errors of principle

7 When two or more than two error occurred on the opposite side of the account and
cancelled the affect of each are called
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A. Increase the net profit by double
amount

B. Decrease the net profit by double
amount

C. Decrease the net profit

D. Increase the net profit

8 The credit purchases were wrongly recorded in sales book, the rectification of entry

. Bill Acceptable
. Bill Receivable
. Bill Payable

None of these

9 A bill from the point of view of a debtor is called

Ledger Folio
Data
Amount
Debit

10 In form journal, the first column represents:

. Overstate the profit

. Understate the profit
Both a &mp; b

. having no effect on profit

11 If any income omitted to be recorded it will

. Cash book

Purchases book

Sales book

Purchases and sales book

12 All cash purchases and cash sales are recorded in

Custom duty
Carriage
Wages

All of above

13 Which one of the following is a direct expense?

Cash book

. Bills payable book

. Debtor's book

. Bills receivable book

14 All the acceptances received from the debtors are recorded in

. Cost of goods sold + Profit
. Gross profit - cost of goods sold

15 Sales are equal to . Cost of goods sold - gross profit
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16

17

18

19

20

Goods withdrawn by the proprietor for personal use should be credited to

Which one of the following is appeared in the balance sheet ?

Assets having some market value

Accommodation bills are drawn accepted and endorsed

Distinction between capital and revenue items is important for the preparation

D. None of these

Drawings a/c
Expenses alc
Revenue a/c

revenue expenditure
capital expenditure
deferred revenue
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Fictitious Assets

Unreal Assets
None of these

oo

for some Consideration
for Quarter Consideration
none of the above

Balance sheet
Trading and profit or loss a/c
C. Bank reconciliation statement
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