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Sr Questions Answers Choice

1 If goods purchased from Rahim for Rs. 499, credited to Rehman's account for Rs. 499. this
is an

A. Error of commission
B. Error of principle
C. Compensating error
D. Error of principle

2 Cash paid to Naeem will affect
A. cash &amp; capital
B. cash &amp; creditor
C. cash and debtors
D. cash &amp; goods

3 A basis of business languages
A. accounting
B. bookkeeping
C. transaction
D. cost accounting

4 The gross amount of goods sold or services performed during an accounting period is
known as

A. Purchase
B. Sale
C. Gross profit
D. Net profit

5 The act result of the business activities is shown by:

A. Profit and loss account
B. Profit &nbsp;and loss
appropriation account
C. Trading account
D. Balance sheet

6 Expired cost of fixed assets means
A. Appreciation
B. Amortization
C. Depreciation
D. None of these

7 The book which is used to record all goods returned by us to our supplier is called
A. Returns inwards book
B. Purchases book
C. Return outwards book
D. Sales book

8 Expenditure is revenue expenditure because

A. It is intended to benefit the current
period
B. The amount involved is small
C. It is deducted from the gross sale
proceeds
D. None of these

9 It is prepaid to determine the gross profit or gross loss
A. Trading account
B. Profit or loss account
C. Balance sheet
D. None of these

10 The process of totaling the data at the end of the period is called
A. Posting
B. Casting
C. Compensating
D. Recording

11 Bill receivable account is a:
A. Nominal account
B. Personal account
C. Real account
D. Expenses account

12 Unfavourable balance means
A. Credit Balance in the Pass Book
B. Credit Balance in the Cash Book
C. Debit Balance in Bank Statement
D. Both b and c

13 Subsidiary books are called the book of:

A. Original entry
B. Secondary entry
C. Temporary entry

D. Basic entry

14 Record of business transaction in the journal is called
A. Detail
B. Summary
C. Narration
D. Entry

A. A day book
B. A history book



15 A transaction is recorded on the same days as its takes place, so  journal is also called: B. A history book
C. An &nbsp;entry book
D. Ledger book

16 Cost incurred to generate revenue is called
A. Revenue
B. Cost
C. Expense
D. Liability

17 The margin that is available to cover the other expenses for a period and to yield net income
is known as

A. Net profit
B. Gross profit
C. Net sales
D. Cost of goods sold

18 Bank Reconciliation represents
A. A Journal
B. A Ledger
C. A Statement
D. both a and c

19 The bad debts which are showed in the trial balance are called
A. new bad debts
B. old bad debts
C. further bad debts
D. additional bad debts

20 Any mistake in ledger can be easily detected with the help of:
A. Journal&nbsp;
B. Balance sheet
C. Trial balance
D. Financial statement


