Sr Questions Answers Choice

. Current Assets

. Fixed Assets

. Tangible Assets
. Wasting Assets

1 Goodwill, patent, copyright are classified as

. capital loss

. revenue loss
. normal loss
.both b, c

2 Raw material destroyed in fire represents

. Cash account
. Bill payable account
. Bill receivable account

3 When a bill is discharged the acceptor debits:

. Incomes

. Expenses
. Liabilities
. Assets

4 Unearned income are known as:

. sales - purchases
. purchases + closing stock -
returns outwards
5 Cost of goods sold is equal to C. Opening stock - closing stock +
purchase + returns inwards
D. Opening stock + purchases -
returns outwards - closing stock

A
B
C
D
A
B
C
D
A. Creditors account
B
C
D
A
B
C
D
A
B

A. suspense Alc
. sales Alc

cash Alc

. none of above

6 Which account will be created in the presence of suspense account, if sales book is
undercast by Rs. 500

Assets and liabilities

. Expenses, losses and incomes
Customers, creditors etc
Capital account

7 Nominal account are related to:

Cash Book

Bank Ledger

Clients other Account
None of these

8 Credit Balance of pass book must be equal to debit balance of

Purchases book
Purchases book return
Cash book

. Debit note book

9 Which book is used to record all credit purchases?

Drawer
Drawee
Holder
Endorsee

10 Interest on renewal of a bill is the expense of

Accrued expenses
Outstanding expenses
Prepaid expenses
. Payable expenses

11 All those expenses which have not become due but paid in advance are called

Representative personal account
&nbsp;Atrtificial person's account
Natural persons account

Nominal accounts

12 Salary outstanding account relevant to:

. errors of principle
. errors of posting
13 Errors which affect one account can be . errors of omission
none of these

. Bank statement
. Trail balance

. Balance sheet
Work sheet

14 One way of avoiding errors in the permanent accounting records is to use a form which is
called
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. Without any Consideration



15

16

17

18

19

20

Accommodation bills are drawn accepted and endorsed

A double column cash book is used to record

Error of posting effects:

Net profit is always

If goods purchased from Rahim for Rs. 499, credited to Rehman's account for Rs. 499. this

is an

Personal account are related to:

B. for some Consideration
C. for Quarter Consideration
D. none of the above

A. Cash transactions only

C. Cash, bank and discount
transaction
D. None of these

. Two accounts
. Three accounts
. Four accounts

. Equal to gross profit
. More than gross profit
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. None of these

. Error of principle
Compensating error
. Error of principle

. Assets and liabilities
. Expenses, losses
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. Incomes



