Sr Questions Answers Choice
A. Income
. . . . B. Asset
1 The amount invested by the owner in the business to produce revenue is known as C. Capital
D. Liability

A. Net purchases

B. Cost of goods sold available for
2 Net sales - cost of goods sold - operating expenses = ? sale
Net operating income
Gross Profit

Expenses
Liabilities
Incomes
None of these

3 The const concept applied only to the assets and not to:

Grace Days
Tenor

Due Date
Extra Days

4 The time after which the bill is to be paid

Journal
Ledger

Trail balance
Transaction

5 In the preparation of the worksheet the amounts on the trail balance columns are taken
directly from

Capital profit
Revenue profit
Revenue loss
Long term profit

6 The profit which is earned during the ordinary course of business is regarded as:

Totaled
Balanced
Carry Forward
Both a and b

7 In three column cash book, discount column is

Simple Entry
Compound Entry
Combined Entry
Contra Entry

8 An Entry which is recorded on the both sides of cash book is called

DOW» DOWr DOWP UOWP» DOWP» UOWr OO0

Sales account
Nominal account
Purchases account
Suspense account

9 Any difference in trail balance, is transferred to

cowm»

Accrued revenue
Prapaid revenue

. Outstanding expenses
Advance expenses

10 All those expenses which have become due but not paid are called

Cash memo
Invoice
Voucher
None of these

11 A document given by the seller to the buyer for credit sale of goods or assets is called

Debtors alc

. Provision for bad debts a/c
. Profit or loss alc

Bad debts recovered a/c

12 Provision for the doubtful debts is debited to

. Gross profit - expenses
Sales - Cost of goods sold
Sales - expenses

. Capital - expenses

13 Net profit is equal to

COw>r DOWP» DOUE DOmP

. Personal account

. Nominal account

. Real account

. Both personal and real account

14 Cash account is a

. Only gross profit of the business
. Only gross loss of the business
. Gross pro0fit or the gross loss of

SOmP» OOl

15 Trading account is the account which is prepared to determine the:



16

17

18

19

20

Trade expenses of Rs. 180 posted in the ledger as Rs. 810, it will be considered as

Discount deducted from the catalogue or list price is called:

Cost of redecorating a cinema hall is a

Any difference in trial balance is transferred to

Net profit is always

owm» ©

W >
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None of the above

Error of principle
Error of omission
Error of casting

Cash discount
Catalogue discount
Credit discount

Capital expenditure
Capital loss

None of these
sales account

nominal account
purchases account

. Equal to gross profit
. More than gross profit

None of these



