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Questions

Which of the following is not included in gorses investment.

The IS curve shows the combinations of output and the real interest rate for which.

The origin of the idea of a trae off between inflation and unemployment was a 1958 article by

If government tax function is T = 80 + .6 Y and the marginal propensity to consume is a

constant 8 and increase in GNP of Rs.50 would cause consumption to.

By definition, the marginal propensity to consumes.

The aggregate demand curve shows the combinations of output and the price level that put
the economy on.

If the expected rate of inflation rose at the same time the natural rate of unemployment rose
the Philips curve.

An economy is in inflationary equilibrium A sustained increase in government appending
shifts.

A temporary decline in productivity would cause the IS curve to.

According to classical economists the economy.

Find the change in revenue to the industry due to the taxs.

If the quantity of money demands is less than the quantity of money supplied then the
interest rate will.

Answers Choice

A. Business and residential
constrcution.

B. Expenditures on consumer goods
C. Additions to business inventory
D. Expenditures on machinery

A. The goods market is in equilibrium
B. The labor market is in equilibrium.
C. The financial assets market is in
equilibrium

D. An increase in output will cause
the market clearing interest rate to
be bid up.

A. AW Philips
. Edmund phelps
. Milton Friedman
. Robert Gordon

B

C

D

A. Increase by Rs.16
B. Decrease by Rs.16
C. Increase by Rs.40
D. Decrease by Rs.30
A

. Equals OC/A Yd
B. Is the behavioral coefficient ¢ in
the equation C = C + cYd
C. Is the slops of the consumption
function.
D. All of the above

A. The FE line and the IS curve

B. The FE line The IS curve and the
LM curve

C. The IS curve

D. The IS curve and the LM curve

A. would shift down

B. would shift up

C. Would not move

D. Might shift up or down or not move
depending on which effect was
larger.

A. DAD rightward for one period
B. DAD and DAS right ward
permanently

C. DAD right ward and a new
equilibrium

D. DAD right ward and a new
equilibrium.

A. Shift up and to the right

B. Shift down and to the left

C. Remain unchanged

D. Shift up and to right only if people
face borrowing constraints

A. Requires fine tuning to reach full
employment

B. Should not be left to market forces
C. Will never be at full employment
D. Is self correction

A. Rs. 40 billion
B. Rs. 34 million
C. Rs.25 million
D. Rs.36 Million.

A. Either increases or decrease,
depending on the amount of excess
demand.

B. Increase

C. Decrease

D. not change
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The idea that the natural rate of unemployment rises when the acual rate of unemployment
rise is known s.

The equilibrium level of employment achieved after the complete adjustment of wages and
prices, is known as the.

When investment spending is negatively related to the rate of interest, equilibrium income in
the goods market.

When planned saving is greater than planned investment.

Which of the following is incorrect with respect to the consumption diagram.

At point of satiety marginal utilityis.

When the supply of money increases.

Wars new inventions, harvest failures, and change sin government policy are examples of.

A. Stabilization
B. Insider outsider theory

D. an efficiency wage model

A. Zero unemployment level of
employment

B. Natural state

C. Invisible handshake

A. Is unrelated to the rate of interest

C. Inversely related to the rate of
interest

D. Falls as the rate of interest
decreases

A. Output should increase

C. Output should not change
D. All of the above

A. the interest rate is a premium
B. MRS = (i +r)

C. The consumer will be lender in
time zero

A. Positive
B. Negative
C. Maximum

A. The LM curve will shift in
C. The demand for money will
decrease

D. The demand for money will

increase

A. The business cycle
B. Economics models

D. Opportunity costs



