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Questions

When GNP is Rs.500 billion and consumption expenditures are Rs.300 billion.

When a person received an increase in wealth, what is likely to happen to consumption and
saving.

Given the IS equation Y = Ke a - Ke Bn the IS slope decreases when

If the rate of growth of a full employment labor forc eis 1.55 and 2.55 then the celling rate of
growth of real GNP, according to Hick's theory of a constrained business cycle,is.

The equilibrium level of employment achieved after the complete adjustment of wages and
prices, is known as the.

When desired national saving equals desired national investment what market is in
equilibrium.

At point of satiety marginal utilityis.

Which of the following changes shifts the SRAS curve up.

A decrease in the marginal propensity to import will lead to.

According to classical economists unemployment rises in recessions due to an increase in
unemployment , not in unemployment.

If an individual has a money income M of Rs. 999 , the price of Xis rs.7.00 per unit and ithe
price of Y is Rs. 300 per unit find the equation for the budget lines.

If the intercept of the consumption function is 75, and MPS is 0.10 the value of consumption
expenditures at Yd = Rs. 5,000 is

Which one of the following would cause demand pull inflation.

Answers Choice

A. the MPC is 6

B. The MPS is 4

C. The Multiplier is 2.5
D. None of the above

A. Consumption increase and saving
increases.

B. Consumption increases and
saving decreases

C. Consumption decreases and
saving increases

D. Consumption decreases and
saving decreases

A. Ke increase and b increases

B. Ke decreases and b increases
C. Ke increases and b decreases
D. Ke decreas4es and b decreases

A. Zero unemployment level of
employment

B. Natural state

C. Invisible handshake

D. Full employment level of
employment

A. The goods market

B. The money market

C. The foreign exchange market
D. The stock market

A. Positive
B. Negative
C. Maximum
D. Zero

A. Ani increases in the labor force
B. A decrease in government
purchases

C. An increase in firms costs

D. An increase in the money supply

A. An increase in GNP
. Lower the multiplier
An increase in imports
A decrease in imports

. Cyclical ; frictional and structural
. Frictional and cyclical , structural
. Structural , frictional and cyclical
. Frictional and structural ; cyclical

UoWP U0W

Y =333 - (7/3)
Y =142 - (7/3) x
Y = 142- (3/7) x
Y =323 - (7/3) x

Rs.4,500

Rs. 575

Rs.500

. <div>Rs. 4,575</div>

. Increases iin production costs

. Wage gains in proportion
productivity gains

C. An increase in aggregate demand
with shortages of sup ply

D. Monoposonistic labor markets
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A. The introduction of new



14

15

16

17

18

19

20

Which of the following is an example of a productivity shock.

The through of a business cycle occurs when hits its lowest point.

Where there is an equal increase in net tax revenue and government spending, ceteris
paribus.

Which of the following procedures is included in the process that produces a value for
disposable personal income

The risk free rate of interest would not be affected by.

A group of modern economists who believe that price and wage rigidities do not provide the
only rationale for macroeconomic policy activism are called.

If equilibrium national income is less than the full employment the gap can be closed by.

B. A change in taxes on corporate
profits

C. A change in the level of
government transferors

D. An increase in the money supply

A. Inflation
B. The money supply

D. The unemployment rate

B. (C+I+G) is shifting downward
C. (C+I+G) does not shift
D. All of these

A. subtracting excies and sales taxes
B. Subtracting nonbusiness interest
C. Subtracting transfer payment from
government.

A. Changes in real output
B. Change in the money supply
C. Term to maturity

B. Keynesians
C. Monetarists
D. The Classical shool

A. Raising taxes

B. Decreasing government
expenditures

C. Raising taxes and decreasing
government expenditures.



