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Questions

Given the Is -LM construction of the figure above an unexpected increase in the price level,
in the absence of any policy adjustment will.

If the expected inflation rate is unchanged a fall in the natural rate of unemployment would.

Using the Keynesian model the effect of an increase in the effective tax rate on capital would
be to cause in the real interest rate and in output in the short run.

Suppose there is full employment and positively sloped aggregate supply schedule A
decrees in taxes increases.

Atemporary decrease in government purchases would cause.

"Human Welfare is the subject of Economics" Y. This statement is associated with the name
of which of the economists.

Capital goods are

A change that increase real money demand relative to the real money supply causes.

The marginal product of labor

Answers Choice

A. Increase both interest rates and
GNP

B. Reduce both interest rates and
GNP

C. Increase GNP but cause interest
rates to tall

D. Increase interest but cause GNP
to fall.

A. shift the Phillips curve to the right
B. Not Shift the phillips curve

C. Shift the Phillips curve to the left
D. shift the Phillips curve to the left
shift the long -run Philips curve to the
right

A. A decrease ; a decrease
B. A decrease ; no change
C. No change ; a decrease
D. An increase ; an increase

A. The price level and real output

B. the prie level but has no effect on
real output

C. Real output but has no effect on
the price level

D. The nominal and real wage

A. Arightward shift in the saving
curve and a leftward shift in the
investment curve

B. A rightward shift in the saving
curve and a rightwards shift in the
investment curve.

C. Aright ward shift in the saving
curve but no shift in the investment
curve

D. No shift in the saving curve but a
left ward shift in the investment
curve.

A. Marshall

B. Pigou

C. Pension

D. All of the above

A. A type of intermediate good

B. Final goods, because they are not
used up during a given year

C. Produced in the same year as the
related final good whereas
intermediate goods are produced in
different years.

D. Produced in one year whereas
final goods are produced over a
period of more than one year

A. The LM curve to shift down and to
the right

B. The LM curve to shift up and to
the left

C. The IS curve to shift down and to
the left

D. The IS curve to shift up and to the
right

A. Is measured by the slope of the
production function relating capital of
employment

B. Is larger when the labor supply is
relatively larger

C. Is smaller when the labor supply is
relatively smaller

D. Decreases as the number of
workers already employed increases
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In closed economic model aggregate demand is not sensitive to.

A change in autonomous spending is represented by.

The expected real interest rate minus expected inflation rate.

Ahmed uses dummy variables in order to determine the monthly seasonal effect in her
regression model. The number of dummy variables used will be.

Most industrial construes generally considered
goal

as the most important economic

If the intercept of the consumption function is 75, and MPS is 0.10 the value of consumption

expenditures at Yd = Rs. 5,000 is

In the Keynesian model in the short run a decrease in government purchases causes output
to and the real interest rate to.

An increase in the marginal propensity to import.

The value of a household's assets minus the value of its liabilities is called.

Which of the following macroeconomic variables is procyclical and lags the business cycle.

According to the life cycle hypothesis consumption is related to.

A. Interest rates

C. Price level
D. Tax policy

A. A movement along a spending line

C. A change in a behavioral
coefficient.
D. None of these

A. Nominal interest rate minus
inflation rate

C. Expected nominal interest rate
minus inflation rate

D. Nominal interest rate plus
expected inflation rate.
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. External balance

Maximum efficiency for business
Maximum efficiency for labor

Rs.4,500
Rs. 575
. Rs.500
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A. fall ; rise

C. rise ; rise
D. rise; fall

A. Has the some effect upon the
multipliers as an increase in the MPC
B. Has no effect upon the multipliers
C. Increases the value of the
multipliers

. Income
Debt
. Stock
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. Business fixed investment
. Empolyment
. Stock prices
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A. Current income
B. Past peak income

D. Price expectations over one's life
time



