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Questions

When a tax s levied on a good.

When oligopolistic firms interacting with one another each choose their best strategy given
the strategies chosen by other firms in the market we have.

If A'is preferred to B and B is preferred to C and there is indifference between A and D

Suppose an individual spends all his income on only two goods, good Xand good Y
moreover suppose that you were asked to derive his price consumption curve for good Y
Which of the following would be allowed to very.

In the long run a profit maximizing firm will choose to exit a market when

Because a monopoly hires workers up to the point where their marginal revenue product
equals the wage rate the monopoly will.

In monopsony there is

How much will a speculator invest now if he expects to earn Rs. 144 two years from now
assuming the nominal rate of interest is 20%

If a tax of Rs. 6 per units is imposed upon the suppliers, then.

An oligopolistic industry can be characterized by all of the following except

If the price of an apple increases.

Holding all other things constant a higher price for ski lift tickets would.

Answers Choice

A. The market price falls because
demand declines.

B. The market price falls because
supply falls.

C. Awedge is placed between the
price buyers pay and the price sellers
receive

D. The market price rises because
demand falls.

A. A cartel

B. The perfect competitive outcome
C. The Nash equilibrium

D. Monopolistic competition

A. D is preferred to C

B. B is preferred to D

C. There is indifference between C
and D

D. There is indifference between B
and D

A. Money income

B. The tastes of the consumer
C. The price of good X

D. The price of good Y

A. Fixed costs exceed total costs

B. Total revenue from production is
less than total costs

C. Average fixed cost is rising.

D. Marginal cost exceeds marginal
revenue at the current level of
production.

A. Pay less than the going wage rate
B. Pay a wage equal to the value of
the marginal product of labor

C. Pay less than the value of the
marginal product of labor

D. Pay workers what they are worth
to society

A. Single seller
. Two buyers
. Single buyer
. Fewbuyer

Rs.1654.29
Rs.100.00
Rs.94.00
Rs.68.00

Tax revenue will equal Rs. 108
. Price increases by Rs. 4
Quantity decreases by 4 units
. Producers pay Rs. 36

May sellers

. mutual interdependence
Economies of scale

A homogenous product

. Its opportunity cost decreases

. Its opportunity cost increases

. The substitution effect does not
occur

D. The income effect does not occur
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A. Increase the number of skiers

B. Increase the price of skis

C. Decrease the number of skis sold
D. Decrease the demand for other
winter recreational activities
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A demand curve shows that relation between price and demand.

A demand curve is not related to

When there is a surplus in a market

In an industry with a falling long term supply curve, which of the following is true.

If the price of an apple increased from 50 to 60 the quantity demanded will decrease
because of.

In a typical cartel agreement the cartel maximizes profit when it.

The are price elasticity of demand is approximately

A monopoly there is

A. Positive

C. Zero
D. Very strong

A. The time period
B. The price of the commodity

D. Any of above

B. There is upward pressure on price
C. The market could still be in
equilibrium

D. There are too many buyers
chasing too few goods.

A. Industry unit cost are constant

C. Industry unit costs are increasing
D. Industry unit costs cannot be
determined

A. The substitution effect only
B. The income effect only
C. A change in income

B. Behaves like a perfectly
competitive firm

C. Behaves like a duopoly

D. Is flexible in enforcing production
targets
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B. A few firms
C. Lot of firms
D. none of these



