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Questions

If input price adjusted very slowly to output prices, the Phillip's curve would be.

The accelerator assumes.

Menu costs in relation to inflation refer to

A cut in the tax rate designed to reduce the business investment is an example of.

A demand switching policy could be.

Which of the following is a possible government objective as opposed to a policy.

The bowed shape of the production possibilities curve illustrtres.

Nationalization occurs when

When an economy first begins to frow more slowly.

Effective branding will tend to make

Globalization is made more difficult by

In a recession a government.

Answers Choice

A. Downward sloping

B. Vertical or nearly vertical

C. Upward sloping

D. Horizontal or nearly horizontal

A. The marginal propensity to
consume is constant

B. The economy is at full employment
C. There is a constant relationship
between net investment and the rate
of change of output

D. The multiplier is constant

A. Costs of finding better rates of
return

B. Costs of altering price lists

C. Costs of money increasing its
value

D. Costs of revaluing the currency

A. Expansionary demand side policy
. Contractionary demand side policy
. Expansionary supply side policy
. Contractionary supply side policy

B

C

D

A. Higher interest rates
B. Higher income tax
C. Traiffs

D. Reduced government spending
A

B

C

D

A

. Lower interest rates

. Lower taxation rates

. Lower government spending
. Lower inflection

. The law of increasing marginal
cost
B. the production in inefficient
C. That production is inattainable
D. The demand is relatively inelastic

A. The government bans a product
B. The government takes control of
an industry

C. the government taxes a product to
a raise the price.

D. The government taxes a product
to a raise its price.

A. GDP increase

B. Inflation is likely to increase

C. Stock levels are likely to increse
D. Investment in equipment is likely to
increase

A. Demand mover price inelastic
B. Supply more price inelastic
C. Demand more income elastic
D. Supply more income elastic

A. The actions of the World Trade
Organization

B. The removal of protectionist
measures

C. Exchange rate instability

D. More free trade agreements

A. Is likely to want to increase
demand in the economy

B. Is likely to want to decrease
demand in the economy

C. Is likely to want to stabilize
demand in the economy

D. Is likely to want to increase supply
in the economy



13

14

15

16

17

18

19

20

An increase in aggregate demand if aggregate supply is totally inelastic will.

The index used most often to measure inflation is the

Which of the following is a determinant of consumption.

If marginal revenue equals marginal cost

The best describes consumer surplus.

Which of the following is not a global organization?

If marginal product is below average product.

Afall in interest rates is likely to

B. Increase output but not price
C. Increase out put and price
D. Decrease output and price

B. Wholesale price index
C. Student price index
D. Producer price index

A. Expectations about future prices
B. Level of indebtedness of
consumers

C. The price level

A. No profit is being made
B. total revenue equals total cost

D. Producing another unit would
increase profits

A. The price consumers are willing to
pay for a unit

B. The cost of providing a unit.

C. The profits made by a firm

A. IMF
B. World bank

D. WTO
A. The total product will fall
C. Average variable costs will fall

D. Total revenue will fall

B. Increase savings
C. Decrease consumption
D. Decrease exports



