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Questions

Normal profit occurs when

An increase in aggregate demand if aggregate supply is totally inelastic will.

The law of diminishing returns states that as more of a variable factor is added to a certain
amount of a fixed factor beyond some point.

Exchange rates that are determined by the unregulated forces of supply and demand are.

Lower interest rates are likely to.

The index used most often to measure inflation is the

Barriers to entry do not include

If the marginal revenue is positive

Which of the following is an injection into the economy.

Tariffs.

Who advocates laissez fair.

In a recession

Answers Choice

A. Average revenue equals average
variable cost

B. Marginal revenue equals marginal
cost

C. Average revenue equals marginal
cost

D. Average revenue equals average
cost

A. Increase price but not output
B. Increase output but not price
C. Increase out put and price
D. Decrease output and price

A. Total Physical product begins to
fall

B. The marginal physical product
rises

C. The marginal physical product
falls

D. The average physical product
falls.

. Floating exchange rates

. Pegged exchange rates

. Fixed exchange rate

. Managed exchange rates

Decrease consumption

. Increase cost of borrowing
Encourage saving

. Increase spending

Consumer price index
. Wholesale price index
Student price index

. Producer price index

Patents

. Internal economics of scale
. Mobility of resources

. High investment costs

UOWP UOwWr U0WP UOWr

A. Selling another unit will increase
total revenue

B. Selling another unit will increase
profits

C. Selling another unit will increase
cost

D. Selling another unit will increase
average revenue

A. Investment

B. Saving

C. Taxation

D. Import spending

A. Decrease the domestic price of a
product.

B. Increase government earnings
from tax

C. Increase the quantity of imports
D. Decrease domestic production

. Monetarists

. Classical

. Neo classical
. Modern

A
B
C
D
A. Unemployment is likely to be low
B. prices are likely to increase

C. Growth is negative

D. Growth is slow

A

. It is not utilizing its resources fully
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An economy may operate outside the production possibility frontier it.

If a few firms dominate an industry the market is known as.

Which of the following is a policy instrument .as opposed to a government objective.

If injection are less than with drawis at the full employment level of national income there is.

In a recession a government.

The economists who emphasized wage flexibility as a solution for unemployment were.

If marginal cost is positive and falling.

A study of how increase in the minimum wage rate will effect the national unemployment rate
is an example of.

. It is being productively efticient
. It is a maxed economy
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. Monopolistic competition
. Competitively monopolistic
. Duopoly

oOw>

. A better balance of trade position
. Faster economic growth
. Lower un employment

. an inflationary gap
. Equilibrium
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. Hyperinflation

B. Is likely to want to decrease
demand in the economy

C. Is likely to want to stabilize
demand in the economy

D. Is likely to want to increase supply
in the economy

A. Monetarists
B. New keynesians

D. Keynesians

A. Total cost is falling

C. Total cost is falling at a falling rate
D. Total cost is increasing at an

increasing rate.

A. Descriptive economics
B. Normative economics

D. Micro economics



