Sr Questions Answers Choice

. Decrease consumption

. Increase aggregate demand
. Reduce aggregate supply

. Slow economic growth

1 An outward shift in the marginal efficacy of capital should.

Takeover
Merger

. Acquisition

. Joint venture

2 Finding a partner to work with abroad is called a.
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. Excess supply

Excess demand

. Equilibrium

. Down ward pressure on prices

3 If the price was fixed below the equilibrium price there would be.
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. The price is greater than the
marginal revenue

B. The price is les than the marginal
revenue

C. There is no relation

D. They are equal

4 In pure monopoly what is the relation between the price and teh marginal revenue.

A. Increase the budget surplus

B. Increase the balance of payments
5 To reduce cyclical unemployment the government might. deficit

C. Reduce interest rates

D. Reduce government expenditure

A. Alterative

B. Opportunity cost
C. Consumer cost
D. Producer cost

6 The sacrifice involved when you choose a particular course of action is called the

A. Aid

B. Loans

C. Protectionism of developed
markets

D. Training and education
programmes

7 Which of the following is not a way of helping developing economics.

A. An idle balance

B. An active balance
. Directly related to interest rates
. Inversely related to income

8 The precautionary demand for money is

C
D
A. Past levels of income
. B. Future expected profits
9 Investment depend mainly on. C. Present national income levels
D
B

. Historic data
A. Sells products abroad
. Produces in more than one
10 A multinational busniess country
. Imports from abroad
. Sells only domestically

. Income inelastic
. Price elastic
. Price inelastic

C

D

A. Income elastic
1 A shift in supply will have a bigger effect on price than output if demand is. (83
D

A. "Scientific method"
B. "Rational thinking"

12 What does ceteris paribus mean. C. "Other things remaining the same"
D. "There is no such thing as a free
lunc"

A. Shifts the supply curve

B. Shifts the demand curve

C. Leads to a contractional supply
D. Leads to an extension of supply

13 A subsidy paid to producers.

A. Increased training
B. Providing more information

14 Which of the followina is not a sunblv side measure. C Flglplng I_ndI_VIdu_als to move
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An increase in the wage rate.

In a free market the combination of products produced will be determined by.

An increase in the costs of production will

The standard of living is often measured by

In perfect price discrimination

If there is a price celling there will be

location to find work

A. Will usually lead to more people
employed

C. Is illegal in a free market
D. Will cause a shift in the demand
for labour

B. The government
C. The law
D. The public sector

A. Shift demand out wards

B. Shift demand in wards

C. Shift supply out wards so more is
supplied at each and every price all
other things unchanged.

B. Real GDP
C. Real GDP * Population
D. Real GDP Plus depreciation

A. Consumer surplus is maximized
B. Produce surplus is zero
C. Community surplus is maximized

B. Surpluses
C. Equilibrium
D. None of these



