
PPSC Economics Topic 1 Basic Economics

Sr Questions Answers Choice

1 The marginal revenue curve in monopoly

A. Equals the demand curve
B. Is a parallel with the demand curve
C. Lies below and converges with the
demand curve
D. Lies below and diverges from the
demeaned curve

2 Acquisition and merger are examples of.
A. Internal growth
B. External growth
C. Organic growth
D. Underlying growth

3 According to schumpater

A. Monopolies are inefficient
B. Monopoly profits act as an
incentive for innovation
C. Monopolies are allocatively
efficient
D. Monopolies are productively
efficient

4 Injection are

A. Assumed to be exogenous
B. Assumed to be a function of
national income
C. Decrease aggregate demand
D. Decrease the investment into an
economy

5 An increase in investment is most likely to be caused by.

A. Lower interest rates
B. Lower national income
C. A decreasing the marginal
propensity to consume
D. An increase in with drywalls.

6 The profit per scale is a measure of.
A. Profit
B. Profitability
C. Feasibility
D. Realism

7 Unfair competition does not include
A. Price cutting
B. predatory pricing
C. Cartels
D. Price fixing

8 The length of a business cycle would be measured from
A. Peak t trough
B. Trough to peak
C. Peak to Peak
D. The slump to the expansion

9 The hypothesis that people know the true model of the economy and that they use this
model and al available information to form their expectations of the future is the

A. Relational expectations
hypothesis.
B. Active expectations hypothesis
C. Static expectations hypothesis
D. Adeptive expectations hypothesis

10 The standard of living is often measured by
A. Real GDP per capita
B. Real GDP
C. Real GDP * Population
D. Real GDP Plus depreciation

11 Economic growth can be measured by
A. The CPI
B. The CBI
C. GDP
D. MPC

12 If the price elasticity of demand for a product in market A is -0.2 and in market B is -3 a price
discriminator will charge.

A. The higher price in market A
B. The higher price in market B
C. The same price in both markets
D. There are many sellers

13 A deflationary policy could include
A. Increasing injections
B. Reducing taxation rates
C. Reducing interest rates
D. Reducing government spending

A. Economies of scale
B. A high proportion of the total cost



14 Which of the following is necessary for a natural monopoly.
B. A high proportion of the total cost
is the cost of capital goods
C. The market is very small
D. All of the above

15 The marginal propensity to consume in a less Developed Country is likely to be.
A. <sub>Less than 0</sub>
B. Nearly 0
C. High
D. Low

16 A reflationary policy
A. Increases aggregate supply
B. Increases aggregate demand
C. Decreases the price level
D. Increase full employment

17 A higher GDP per capita may not mean that the quality of life has really improved because.

A. It measures wealth not income
B. It measures Gross Domestic
product
C. It does not measure the quality of
the items produced
D. it is only measured every five
years

18 Revealed preference theory was presented by.
A. Samuelson
B. Hicks
C. Marshall
D. rICARDO

19 Human wants are
A. Always fixed
B. Limited
C. Unlimited
D. Likely to decrease over time

20 If demand increase in a market this will usually lead to.

A. A higher equilibrium price and
output
B. a lower equilibrium price and
higher output
C. A lower equilibrium price and
output.
D. A higher equilibrium price and
lower output


