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Questions

The primary function of a bank is to.

Short run equilibrium output means that aggregate demand _ actual output

The cost of using capital services is the

LDC's often have a comparative advantage in the production of.

The business cycle is not transmitted from one country to another through.

The abolition of income tax would probably the number of workers in employment
and the equilibrium. rate of unemployment.

Economics assumes that people consume goods and services to achieve.

If two firms doing the same thing in the same industry join together this is known as a.

The Philips curve shows the trade off between and
Potential output can be increased by or by
Leakages from the circular flow are and

If one country, with floating exchange states, has higher inflation than its competitors, we
would expect its exchange rate to.

All of the following are benefits of the single market except.

Answers Choice

A. Control the money supply

B. Provide notes and coins for trade
C. Make a profit

D. Provide a chequeen clearing
system.

. is less than
equals

. is greater than

. fluctuates around

wage rate of capital

. Interest charges

. Marginal capital cost
. Rental rate for capital

Uow» "UowP

. Primary products

. Intermediate products

. Manufactured products
Financial services.

. Private sector imports and exports
. Economic policy

. The duration of compulsory
ducation

. Labour supply changes

. increase ; decrease
. increase ; increase
. reduce ; increase

. reduce ; reduce

. Status

. Prestige

. Utility

. Self esteem

. vertical merger

. Horizontal merger

. Conglomerate merger
. Hostile takeover

. The inflation rate, interest rates
. The inflation rate, the
unemployment rate

C. interest rates, output

D. Output, employment

wP» OOw» UOwr O0OWwr U2Oowr» UO0OW>

A. Increasing the use of labour,
increasing the use of land

B. Increasing the use of capital,
increasing the use of labour

C. Increasing the use of land,
increasing the use of capital

D. Increasing the use of all inputs
technical advances

A. Investment savings, government
expenditure

B. Saving , taxes net of subsidies,
imports

C. Consumption, investment ,
government expenditure.

D. Consumption, taxes, impports

A. Appreciate

B. Depreciate

C. Revalue

D. be in short supply

A. It allows countries to exploit their
comparative advantage, more fully
B. Firms could more readily exploit
economies of scale

C. It intensified competition
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A firm that breaks even after all economic costs are paid is earning.

Top footballers land to earn more than lecturers because.

Economics is the study of

All of the following represent obstacles to LDC development except.

If the MPC is 0.5 the multiplier is

A competitive firm produces a level of output at which.

The participation rate in the labour force is affected by

A
B.
C.

A

Economic profit
Accounting profit
Normal profit

Footballers give more

entertainment

B.
C.
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Lecturers are lazy
The labour markets are imperfect

. Production technology
. Consumption decisions
. The best way to run society

. Resource scarcity
. Low level of investment

. Poor infrastructure
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. Price is greater than marginal cost

Price is less than marginal cost

. None of the above

. Higher real wages
. Lower fixed costs of working
. Lower non labor income



