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Questions

Within circular flow of income, an increase in domestic income iwll lend to increase.

The cost of using capital services is the

If my neighbor burns garden waste causing my house to fil with smoke this is an example of.

Taxes create a wedge between the sales price and purchase price that prevents the price
system equaling and

When the S/L exchange rate rises the pounds and whent he S/L rate falls the
pounds.

All of the following are types of imperfect competition except

The equilibrium price clears the market it is the price at which.

Arise in the real exchange rate will __ the competitiveness of the domestic economy.

In an open economy leakages to imports the value of the multiplier.

In the UK in recent years, union membership has and days of work lost because of
strikes has.

The multiplier accelerator model assumes depends on.

A supply curve is directly affected by

The participation rate in the labour force is affected by

If  keep some money available in case | see a bargain this is an example of.

The effect of a tax to offset a negative eternality will be to price and
quantity.

Answers Choice

A. Exports

. Taxes

. Inventories
. Imports

wage rate of capital

. Interest charges
Marginal capital cost
. Rental rate for capital

A production extremality
A second best solution

. Transaction costs

. A consumption externality
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. Marginal costs, marginal benefits
Demand, supply

Marginal cost, marginal revenue
Marginal cost, average cost

. depreciates, appreciates
revalues, devalues

. appreciates, deprecates
becomes more expensive,
becomes cheaper
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. Monopolistic competition
. Oligopoly

. Monopoly

. Unfair competition

. Everything is sold

. Buyers spend all their money
Excess demand is zero
candd
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Increase
reduce

. do nothing do
all of these

Reduce
Increase

do not change
None of these

. Grown, declined

. declined, declined
C. declined, grown
D. grown , grown
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A. Consumption, expected future
profits.

. Investment, interest rates.

. Investment expected future profits.
. Stock building, interest rates.

w

C

D

A. Technology
B. Input costs

C. <div>Government regulation</div>
D. All of the above

Higher real wages

Lower fixed costs of working

Lower non labor income

All of the above

Asset demand for money
Transactions demand for money
Token demand for money

. Precautionary demand for money

Reduce, reduce
increase, increase
. Increase , reduce
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The real value can be derived from a nominal value by

M4 is a measures of money and includes deposits at both and

A fall in investment demand can result from

If your income doubles and the prices of the goods you buy double, then your demand for
these goods will likely

The long run Philips curve is at the

D. reduce, increase

A. Adjusting changes over time
B. Adjusting for data collection errors
C. Adjusting for population changes

A. Narrow, banks, building societies
B. <i>Wide, banks, insurance
companies</i>

C. narrow, banks, insurance
companies

. Higher interest rates
Lower expected future profits
. More expensive capital goods
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. Increase

. Decrease
. Shift

. Horizontal natural rate of inflation
. Horizontal , natural rate of
unemployment

C. Vertical , natural rte of inflation
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