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Questions

A competitive firm produces a level of output at which.

The main cause of different relative costs between countries are.

Fiscal policy is weak under floating exchange rates as fiscal expansion.

The extra utility from consuming one more unit of a good is called.

If a price increase of good A increases the quantity demanded of good B, then good B is a.

All of the following are type of monetary policy except

Except for taxes to offset ____ taxes are.

The multiplier tells us how much

chagnes after a shift in.

The imposition of a tariff causes consumption to

and imports to.

The participation rate in the labour force is affected by

A fixed exchange rate, plus perfect capital mobility

the scope for monetary policy.

The multiplier is calculated as.

The theory that explains business cycles by the dynamic interaction of consumption and

investment demand is the.

If both Marginal cost and marginal revenue increase, a firm.

Real GNP measures income

A

A
B
C
D
A
B
C
D
A
B
C. Crowds out exports
D
A
B
C
D
A
B
C
D
A
B

nswers Choice

. Price is greater than marginal cost
. Price equals marginal cost

. Price is less than marginal cost

. None of the above

. Relative factors competition
. Relative factor mobility

. Relative factor substitution

. Relative factor endowments

. Crowds out imports
. Crowds out public consumption

Reduces the budget deficit

Marginal utility
Additional utility
surplus utility
Bonus utility

Complementary good
Bargain
Interior good

A nominal money stock target

. substitute good
: A balances budget

C. An inflation target

D

. The pursuit of a target real

interest rate
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. Imperfect competition , popular
. Extremality's, distortionary
. Inequality, a first best option
. Poor health, unnecessary
Consumption, income
. Investment , output
Savings, investment
. output, aggregate demand
rise , rise
fall , rise
fall , fall
. rise , fall
. Higher real wages
Lower fixed costs of working
Lower non labor income
. All of the above
. Enhances
Undermines
Encourages
. Facilitates
1(1-MPC)
1/MPS
1/MPC
aorb

Sun spect theory

. Multiplier accelerator model
. Solow theory

. New classical theory

A. Should increase output
B

C

. Should reduce output
. Will require further information on

how to respond

D

. should not change output

A. Including non market activities
B. Adjusted for inflation
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Market failure may arise because of.

If a long average cost rises, output rises from left to right this is an example of.

Short run average total costs are equal to the sum of and

Efficiency wages are that raise

The short run Philips curve can shift in response to changes in

. Including externalities
. Including tax evasion

C
D
A. Imperfect competition
B. Taxation

C. Externalities

B. Decreasing returns to scale.
C. Constant returns to scale
D. the minimum efficient scale

A. Short run opportunity costs, profit
B. Short run average variable costs,
profit
C. short run average variable costs,
profit.

A. Low wages , employment
B. High wages, labor supply

D. High wages, employment
B. Unemployment

C. The inflation rate
D. Wage rates



