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Questions

If the central bank buys financial securities in the open market to increase the monetary
base, this is an example of.

The opportunity cost of a good is.

When real income increases, other things equal we fan expect the demand for real money
holdings to.

Aggregate demand in an economy trading internationally with a government sector can be
written s.

In the UK mergers can be referred to the competition commission of they create a firm with
of the market.

A current account deficit means that a country may.

The opportunity cost of acquiring education is.

Real GNP measures income

Economic growth may depend upon and

The abolition of income tax would probably the number of workers in employment

and the equilibrium. rate of unemployment.

All of the following are parts of the business cycle except.

In a free market

Real GNP is a crude measure of national welfare because it excludes.

Answers Choice

A. Lender of last resort
B. Financial intermediation
C. Open market operations
D. Financial regulation.

A. The time lost in finding it

B. The quantity of other goods
sacrificed to get another unit of that
good

C. The expenditure on the good

D. The loss of interest in using
savings

Fall

. Not change
. Increase
Decrease

AD = C+1
AD=C+1+G

AD = C +1+G+X+Z
AD+C+1+G+X-Z

15%
20%
25%
30%

. Reduce its stock of foreign assets
. Increases its stock of foreign
assets

C. Increases its savings

D. Increases its foreign currency
reserves.

wr DOmP OUOmP DODP

A. Course fees

B. Course fees and living expenses
C. The earning foregone

D. Course fees, living expenses and
textbooks

A. Including non market activities
B. Adjusted for inflation

C. Including externalities

D. Including tax evasion

A. <div>Population size , x -
efficiency</div>

B. Population age distribution,
education

C. Population growth, education
D. Population growth, technical
progress

. increase ; decrease
. increase ; increase
. reduce ; increase

. reduce ; reduce

. slump
. Recovery
. Acceleration

. Government intervene

. Government plan production
C. Government interfere
D. Price adjust to reconcile scarcity
and desires.

A
B
C
D
A. Boom
B
C
D
A
B

A. Consumption

B. Investment

C. Export's

D. work in the home



14

15

16

17

18

19

20

A dominant strategy is.

In the UK under a of the labour force belong to a trade union.

A reduction in interest rates, causes an increases in the monetary base that result in
an in the availability of consumer credit and a _ in the cost of consumer credit.

Possible causes of involuntary unemployment are

A competitive equilibrium is Pareto efficient because.

The neoclassical theory of growth identities the steady state rate of growth as the
just sufficient to keep constant while labour grows.

In the event of an increase in the international price of oil that encouraged the central bank
to accept lower real interest rates, inflation would most likely.

A. Awinning strategy

B. Alosing strategy

C. A players best strategy when
moving fist

. Quarter

A

C. Half

D. Three quarters
A

B

. Reduction, increases
. reduction,reduction

. increases, increases

. Trade unions

D
A. Minimum wage agreements
B
C. Scale economies

A. Producers are price takers

B. Consumers and producer's face
the same prices

C. Marginal costs and benefits are
equal

A. Saving investment
B. Capital per person productivity
C. Labour growth , output

A. Fall

C. Remain the same
D. Fluctuate



