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Questions

Short run equilibrium output means that aggregate demand _ actual output

Micro economics is conceded with

Except for taxes to offset ___ taxes are.

The total multiplier for the economy will reflect.

Expansionary fiscal policy in the classical model will cause aggregate demand to
potential output.

A current account deficit means that a country may.

If your income doubles and the prices of the goods you buy double, then your demand for
these goods will likely

A natural monopoly has a declining over a large range of output.

A good example of a public good is.

If some body is prepared to work at the going wage rate but cannot find work than they are
victims of.

Under floating exchange rates, expectations of higher interest rates are likely to cause an
of the exchange rate.

A competitive firm produces a level of output at which.

The primary function of a bank is to.

Satellite television subscription and television detection devices are ways in which
broadcasting companies address the problem.

Answers Choice

A. is less than

B. equals

C. is greater than

D. fluctuates around

A. The economy as a whole

B. The electronics industry

C. The study of individual economic
behavior

D. the interactions within the entire
economy

. Imperfect competition , popular
. Extremality's, distortionary

. Inequality, a first best option
Poor health, unnecessary

MPC and MPT
MPT and MPZ
MPC and MPZ
MPC, MPT and MPZ

Exceed

. Fall below

. Fluclaute around
. Remain equal to.
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. Reduce its stock of foreign assets
. Increases its stock of foreign
assets

C. Increases its savings

D. Increases its foreign currency
reserves.

w =

. Increase

. Not change
. Decrease

. Shift

. Long run marginal cost
. Short run marginal cost
. Long run average cost
. Long run marginal cost

. Public transport

. National defense

. The national health service
. Rail transport

. Classical unemployment
. Frictional unemployment.
. All of the above

. Depreciation
. Appreciation
. fall

. Devaluation

A

B

C

D

A

B.

C

D

A

B

C

D

A. Voluntary unemployment

B.

C

D

A

B

C

D

A. Price is greater than marginal cost
B. Price equals marginal cost
C. Price is less than marginal cost
D. None of the above

A. Control the money supply

B. Provide notes and coins for trade

C. Make a profit
D. Provide a chequeen clearing
system.

A. Externality
B. Market imperfection
C. Deadweight burden
D. Free rider



15

16

17

18

19

20

If British Residents want more French francs to purchases more fresh wine, other things
equal than the equilibrium value of the pound against the French farce will.

The Philips curve shows the trade off between and

An allocation is Pareto efficient if no reallocation of resources would make some
people whiteout making others

In the absence of international capital controls, central banks set
correct incentive for speculators

to provide the

The short run Philips curve can shift in response to changes in

For perfect competition ot work there must be

w» OO0

DOowm» ©

C

> "owp

B
C
D.
A
B

Rise

not changes
fluctuate

interest rates, output
Output, employment

Worse off, worse off
better off, better off

equal , unequal

Money supply targets
Income policy

Inflation targets

. Unemployment
. The inflation rate
Wage rates

. Many buyers and sellers
. A standard product
. Free entry and exit

The inflation rate, interest rates



