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Questions

If your income doubles and the prices of the goods you buy double, then your demand for
these goods will likely

Moral Hazard means that the act of insuring that the desired outcome will
occur.

The multiplier is calculated as.

If the income tax rate changes from 30% to 40% on incomes over L 30,000 and a person's
income is |1 31,000 then her marginal tax rate is.

In the event of an increase in the international price of oil that encouraged the central bank
to accept lower real interest rates, inflation would most likely.

Top footballers land to earn more than lecturers because.

The equilibrium price clears the market it is the price at which.

All of the following are type of monetary policy except

Real GNP measures income

Marginal revenue is the when output is.

Aggregate demand without a foreign sector is the sum of.

If as result of householder wish to save more there is a change in equilibrium income and no
change in equilibrium saving this as an example of.

The neoclassical theory of growth identities the steady state rate of growth as the
just sufficient to keep constant while labour grows.

The quantity theory of money says that changes in lead to equivalent changes in

Answers Choice

. Increase

. Not change
. Decrease
Shift

Reduces the likelihood
. Increase the likelihood
Guarantees

None of the above

1(1-MPC)
1/MPS
1/MPC
aorb
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30%
10%
70%
40%

com»

Fall

. Increases
Remain the same
. Fluctuate

> Oowp

. Footballers give more
entertainment

B. Lecturers are lazy

C. The labour markets are imperfect
D. Top footballers are relatively
scarce in relation to lecturers

A. Everything is sold

B. Buyers spend all their money
C. Excess demand is zero
D.candd

A. A nominal money stock target
B. A balances budget

C. An inflation target

D. The pursuit of a target real
interest rate

A. Including non market activities
B. Adjusted for inflation

C. Including externalities

D. Including tax evasion

A. Change in average revenue,
inversed.

B. change in total revenue, increased
by one unit

C. change in average revenue,
increased by one unit

D. Change in total revenue, incresed.

. CH+1

. C+G

. 1+G

. C+I+G

. Market imperfection

. The law of diminishing returns
. The paradox of thriff

. Market failure
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A. Saving investment

B. Capital per person productivity
C. Labour growth , output

D. Investment capital per person

>

. Prices, wages, output and
employment.
B. Output, prices, employment
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but have no ettect on.

Starting from a balanced budget, for a given tax rate an increase in income will cause the
government budget to.

The value of an asset depends upon

A person who is made redundant because of the contraction of an industry is a victim of.

When we refer to the hidden economy we mean unrecorded income owing to.

All of the following represent obstacles to LDC development except.

A supply curve is directly affected by

O

. Nominal money output prices

B. Move into deficit

C. Remain unchanged
D. None of these
A
B

. Its scrap value
. Its depreciation

. the cost of loans

. Demand deficient unemployment

D
A. Frictional unemployment
B
C. Classical unemployment

B. Poor statistics

C. The lags between statistical
collection and publication .

D. Smuggling

A. Resource scarcity
B. Low level of investment

D. Poor infrastructure
A. Technology

B. Input costs
C. <div>Government regulation</div>



