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Questions

Micro economics is conceded with

Efficiency wages are that raise

the Maastricht criteria for entry to the EMU are that applicants should have

Injection into the circular flow are and

GDP per head may be an imperfect measure of economic welfare because it excludes.

The imposition of a tariff causes consumption to

and imports to.

A straight line diagram can be drawn knowing the and

Real GNP measures income

A production technique is technically efficient if.

In the UK mergers can be referred to the competition commission of they create a firm with
of the market.

Extremality's arise because there is a divergence between and _

Positive cross elasticities suggest that goods are
goods are.

and negative cross elasticities that

In the UK in recent years, union membership has
strikes has.

and days of work lost because of

The impossibility of negative gross investment provides a to fluctuations in.

Answers Choice

A. The economy as a whole

B. The electronics industry

C. The study of individual economic
behavior

D. the interactions within the entire
economy

. Low wages , employment
High wages, labor supply
High wages, productivity

. High wages, employment

. Low inflation

. Low interest rates

. Stable nominal exchange rate
All of the above

Consumption, investment, exports
. Investment exports, transfer
payments

C. Investment government
expenditure, exports.

D. Taxes, exports, transfer payments.

W OO0WP TOWP

A. The value of leisure
. Externalities

. Untraded goods

. All of the above

rise , rise
. fall , rise
fall , fall

. rise , fall

Vertical axis and horizontal axis
. Intercept and slope

Scale and slope

. Intercept and scale.

Including non market activities
. Adjusted for inflation

. Including externalities

. Including tax evasion

. Output is maximized

. Input are minimized

. there is no way to make a given
output using less of one input and no
more of the other inputs.

D. costs are minimized

OWP UOwWP UOmP UOmP U0

A 15%
B. 20%
C. 25%
D. 30%

A. Private costs, private benefits
B. Private costs, social costs of
benefits

C. Social cost, social benefit

D. Insiders, outsiders

. Substitutes, interior

. Normal, complements

. Substitutes, complements
. Normal , interior

. Grown, declined

. declined, declined
. declined, grown

. grown , grown

. Celling, stock building
. Celling, capital prices
. floor , output
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Fiscal policy is weak under floating exchange rates as fiscal expansion.

If your income doubles and the prices of the goods you buy double, then your demand for
these goods will likely

A reduction in interest rates, causes an increases in the monetary base that result in
an in the availability of consumer credit and a _ in the cost of consumer credit.

A profit maximizing firm will hire labor until equal the

The cost of using capital services is the

The equilibrium inflation rate is determine by the intersection of and

c

w >
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. floor , the capital output ratio

. Crowds out imports
. Crowds out public consumption

. Reduces the budget deficit
. Increase

. Decrease

Shift

. Reduction, increases
. reduction,reduction

. increases, increases

. Marginal revenue, marginal cost
. Long run marginal revenue, long

run marginal cost

C.

Labour output ratio, capital output

ratio

A
B.
C.

wage rate of capital
Interest charges
Marginal capital cost

A. demand, supply

B.

IS, LM

D. Labour demand, labour supply



