
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1 The overall Budget Deficit is financed from

A. External borrowing
B. Non bank borrowing domestically
C. Bank borrowing plus the above
two at a and b
D. None of the above

2 Negative taxation refers to.
A. Tax rebate
B. Subsidies
C. Tax evasion
D. Tax avoidance

3 Indirect taxes are
A. Direct taxes - subsidies
B. Subsidies
C. Sales taxes
D. Income taxes

4 The multiplier for a change in social security benefits is equl to the multiplier for a change in
the same direction in salaries of Evanston police officers tiems.

A. the marginal propensity to save
B. Minus the marginal propensity to
save
C. The marginal propensity to
consume
D. Minus the marginal propensity to
consume

5 Personal inocme is obtained by adding which items to national income
A. Govt. transfer payments
B. Business transfer payments
C. Both a and b
D. None of these

6 Which of the following is a component of M1.
A. Saving deposit
B. Credit card
C. Checkable deposit
D. Gold

7
A politician proposes reducing business taxes, a move she says will encourage risk taking
entrepreneurship This proposed cut in business taxes is intended to stimulate the economy
mainly though.

A. An increase in aggregate
supply<hr id="null">
B. A decrease in aggregate supply
C. A decrease in aggregate demand
D. An increase in aggregate demand

8 Price controls are
A. Necessary for consumer's welfares
B. A must to check inflation
C. Doomed to fall
D. None of these

9 According to the cost based definition of dumping dumping occurs when a firm sets a
product abroad at a price that is less than

A. Average total cost
B. Average variable cost
C. Average foxed cost
D. Marginal cost

10 Unemployment Rate is a percentage relation with reference is.
A. Total population
B. Civilian labour force
C. Employed persons
D. Unemployed persons

11 Since 1960 the rage of economic growth in the country has been
A. On the decline continuously
B. Increasing continuously
C. increasing occasionally.
D. Static in real terms

12 In the home country government grants a subsidy of a domestically produced good domestic
producers tend to.

A. Capture the entire subsidy in the
form of higher profits
B. Increase their level of production
C. Reduce wages paid to domestic
workers
D. Consider the subsidy as an
increase in production cost

13 Which of the following is likely ot be longer for monetary policy that for fiscal policy.
A. The implementation lag
B. The recognition log
C. Both a and b
D. None of these

14 Livestock is

A. An independent sector
B. Sub -sector of agriculture
C. Should be a part of Agriculture



14 Livestock is C. Should be a part of Agriculture
D. Would become a part of
Agriculture

15 In the circular flow diagram firms.

A. Receive revenue and supply
resources in the resource market
B. Incur costs and demand resources
in the resource market.
C. Receive revenue and demand
resources in the product market.
D. Incur costs and supply goods and
services in the product market.

16 If tastes are identical between countries than comparative advantage is determined by
A. Supply conditions only
B. Demand conditions only
C. Supply and demand conditions
D. Can't tell without more information.

17 A pure number by which change in investment is multiplied to change in income is called
A. Multiplier
B. Accelerator
C. Stabilizer
D. All of these

18 Most commonly referred indicator of inflation is
A. Wholesale price index
B. Retail price index
C. Consumer price index
D. Sensitivity price index

19 The largest trading partner of Pakistan is
A. Italy
B. US
C. USA
D. None of these

20 Comparative advantage is determined by

A. Actual difference in labor
productivity between countries.
B. Relative difference in labor
productivity between countries.
C. both a and b
D. Neither a and b


