
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1

In a pure market economy which of the following is a function of the price.
i - provide information to sellers and buyers
ii- Provide incentives to sellers and buyers

A. I only
B. ii Only
C. both i and ii
D. Neither i nor ii

2
Starting from a position where the nation's money demand equals the money supply and its
balance of payments is it equilibrium, economic theory suggest that the nation's balance of
payments would more into a surplus position if there occurred in the nation a.

A. Decrease in the money supply
B. Increase in the money supply
C. Decrease in the money demand
D. any of the above

3 Through the world government tend o auction quota license to their highest bidder.
A. Always
B. Often
C. Seldom
D. Never

4 An increasingly higher marginal income tax is
A. Progressive
B. Regressive
C. Proportional
D. Both b and c

5 Which provides the best explanation of the failure of many poor countries to experience
economic growth as rapid as the rich countries..

A. Classical growth theory
B. Neoclassical growth theory
C. New growth theory
D. Market failure

6 Compared to the case of perfect competition.

A. Monopolist is more likely to
B. Charge a higher price
C. Produce a lower quantity of the
product
D. All of the above

7 If saving rate is 12.0% , ICOR value is 3% and population Rate is 2.0% then the Growth Rate
would be.

A. 2.0%
B. 3.65
C. 4.0%
D. 6.0%

8 Which of the following would most likely shift the production possibilities curve for a nation
outward.

A. A reduction in unemployment
B. An increases in the production of
capital goods
C. A reduction in discrimination
D. An increase in the production of
consumer goods

9 Monopoly market is characteristics by
A. A large number of sellers
B. Only one seller
C. Thousand of seller
D. All of these

10 In the theory of the firm profit maximization is always synonymous with.
A. Profitability
B. Economic profit making
C. maximization of the sales revenue
D. None of these

11 In the classical model of Ricardo the direction of trade is delemined by.
A. Absolute advantage
B. Comparative advantage
C. Physical advantage
D. Which way the wind blows

12 "Treating an individual as typical of a group.
A. Pure discrimination
B. statistical discrimination
C. Human capital
D. Specific skills

13 Non tariff trade barriers could include all of the following except

A. Domestic content laws
B. Government procurement policies.
C. Health , safety and environmental

standards
D. Autidumpiing /countervailing
duties applied to imports

14 The impact and incidence of sales tax is
A. On the consumer
B. On the seller
C. On the producer
D. None of these



15 Livestock is

A. An independent sector
B. Sub -sector of agriculture
C. Should be a part of Agriculture
D. Would become a part of
Agriculture

16 The overall Budget Deficit is financed from

A. External borrowing
B. Non bank borrowing domestically
C. Bank borrowing plus the above
two at a and b
D. None of the above

17 the difference between actual and planned expenditure is equal to.

A. X -M
B. M- X
C. Unplanned inventory change
D. Excess reserves of depository
institutions.

18 If an economy experience an increase in productivity it means that.

A. the level of output has risen
B. Employees are working harder
than before
C. Output per unit of input has risen
D. Technical change has taken place

19 The term of trade is given by the process.

A. Paid for all goods exported by the
home country
B. Received for all goods exported by
the home country
C. Received for exports and paid for
imports.
D. Of primary product as opposed to
manufactured products.

20 _________ are quotas that lead to a complete abolishment of trade.
A. Embargoes
B. Voluntary export restraints
C. Nontariff beamers
D. Orderly marketing agreements


