
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1 In oligopoly market seller are.
A. Few
B. Four
C. Some
D. A large number

2 A_______ is an example of a quota where foreigners hold quota licenses.
A. Export quota
B. Embargo
C. Auction quota
D. Tariff quota

3 The earliest statement of the principle of comparative advantage is associated with.
A. Adam Smith
B. David Ricardo
C. Eli Heckshcer
D. Berti Ohlin

4 In the circular flow diagram firms.

A. Receive revenue and supply
resources in the resource market
B. Incur costs and demand resources
in the resource market.
C. Receive revenue and demand
resources in the product market.
D. Incur costs and supply goods and
services in the product market.

5 A supply schedule shows the relations between the quantity supplied of a commodity over a
given time and.

A. Factor prices
B. Technology
C. Both a and b
D. The price of the commodity

6 The overall Budget Deficit is financed from

A. External borrowing
B. Non bank borrowing domestically
C. Bank borrowing plus the above
two at a and b
D. None of the above

7 The nation, that, following currency depreciation, the balance of trade falls for a while before
increasing is called a ________ effect.

A. Relative price
B. Elasticity
C. J- Curve
D. Pass through

8 A demand curve shows the relation between the quantity demanded to a commodity over a
given time and.

A. the testes of consumer
B. The money income of cosumer
C. The price of related commodities
D. The price of the commodity

9 Riskless transactions to take advantage of profit opportunities due to a price differential or a
yield differential in excess of transaction costa are called

A. deferential actions
B. Cash transactions,
C. Arbitrage
D. Forward transactions

10 The monetary base is composed of.
A. Gold and silver
B. Currency and reserves
C. Currency only
D. Currency and checkable deposits

11 In 25 years Pakistan's Per capital income

A. More than doubled
B. Less than doubled
C. Did not show more than 70%
increase
D. None of the above

12 A firm's monopolistic position is strengthened by

A. low elasticity of demand for its
product
B. High elasticity of demand for its
product
C. Constant elasticity of demand
D. None of the above

13 The larger the required reserve ratio the.

A. Smaller is the deposit multiplier
B. Larger is the deposit multitier
C. Larger is the amount of total
deposits that can created from a new
deposit
D. Larger is the amount of total
money that can be created from a
withdrawal



withdrawal

14 The central bank of a country plays a significant role in her macroeconomics performance by
regulating the.

A. Money supply
B. Supply credit
C. Interest rate
D. All of these

15 Import substitution is an example of.

A. The principle of comparative
advantage
B. The principle of absolute
advantage
C. An outward looking growth
strategy
D. An inward looking growth strategy

16 In the balcne of payments, travel and tourism are included int he category of.
A. Unilateral transfers
B. Capital account
C. Merchandise account
D. Services account

17 In a "Lorenz curve diagram absolute equality in income distribution would appear as.

A. A curved line well bowed out from
the diagonal
B. A curved line close to the diagonal
C. A right angled line
D. A diagonal line

18 Price controls are

A. Necessary for consumer's
welfares
B. A must to check inflation
C. Doomed to fall
D. None of these

19
Suppose that the domestic government allows a specific number of goods to be imported
each year but it does not spicily from where the product is shipped or who is permitted to
import such a trade barrier is known as

A. an import tariff
B. A tariff rate quota
C. A selective quota
D. A global quota

20 Which of the following products will have an elastic demand.
A. Flour
B. Cloth
C. Honda city
D. None of these


