
PPSC Economics Topic 10 Public Finance

Sr Questions Answers Choice

1 According the Keynes when the great depression started , the government should have.

A. Done nothing
B. Decreased the money supply
C. Had a large increase in
government spending.
D. Enacted high tariffs, such as the
smoot Hawley tariff

2 Saving means

A. Part of income for investment
B. Income for boarding
C. Non consumption of income in the
current period
D. None of the above

3 Which of the following organization primely provides long term loans to developing countries
to help them develop the infrastructure such as schools hospitals and roads.

A. World Bank
B. International Monetary fund
C. Council on Foreign Relations
D. Organization of petroleum
Exporting countries.

4 If there is a price celling, there will be.
A. Shortages
B. surpluses
C. Equilibrium
D. None of these

5 Guid up of foreign exchange reserves leads to.
A. Decrease in money supply
B. increase in money supply
C. contraction in money supply
D. None of the above

6 Riskless transactions to take advantage of profit opportunities due to a price differential or a
yield differential in excess of transaction costa are called

A. deferential actions
B. Cash transactions,
C. Arbitrage
D. Forward transactions

7 Which provides the best explanation of the failure of many poor countries to experience
economic growth as rapid as the rich countries..

A. Classical growth theory
B. Neoclassical growth theory
C. New growth theory
D. Market failure

8 "Treating an individual as typical of a group.
A. Pure discrimination
B. statistical discrimination
C. Human capital
D. Specific skills

9 Comparative advantage is determined by

A. Actual difference in labor
productivity between countries.
B. Relative difference in labor
productivity between countries.
C. both a and b
D. Neither a and b

10 An important policy instrument to influence commercial banks is.

A. Open market operations
B. Changing reserve ratios of
commercial banks
C. Moral persuasion
D. None of the above

11 The overall Budget Deficit is financed from

A. External borrowing
B. Non bank borrowing domestically
C. Bank borrowing plus the above
two at a and b
D. None of the above

12 The locus of equilibrium of consumers due to changes in price of a commodity is known as.
A. Price consumption curve
B. Income consumption curve
C. Producing possibility curve
D. None of these

13 In autarky when a community maximizes its standard of living its production points is.

A. Below the production possibility
frontier
B. On the production possibility
frontier
C. Above the production possibility
frontier
D. Can't tell without more information.



14 An indifference curve gives

A. the actual combination of goods
that consumer chooses
B. the minimum choice of the
consumer
C. the highest level of satisfaction
D. None of these

15 If there is a prices celling, which of the following is NOT likely to occur.

A. Rationing by first come first served
B. Black markets
C. Gray markets
D. Sellers providing goods for free
that were formerly not free

16 All economic model ae based on

A. Realistic assumptions
B. Assumptions which can never be
perfectly realistic
C. Unrealistic assumptions
D. None of the above

17 International trade in goods and services is sometimes used as a substitute for all of the
following except.

A. International movements of capital
B. International movement of labor
C. International movement of
technology
D. Domestics production of different
goods and services

18 In autarky equilibrium.
A. Production equals consumption
B. Export equal inmprts
C. There is no trade
D. All of the above

19 Unemployment Rate is a percentage relation with reference is.
A. Total population
B. Civilian labour force
C. Employed persons
D. Unemployed persons

20 Why is the law of diminishing marginal returns ture.

A. Specialization and division of labor
B. Spreading the average fixed cost
C. Limited capital
D. All factors being variable in the
long run


