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Sr Questions Answers Choice

1 The bank can cover the loan by selling out the.
A. Capital
B. Credit card
C. Security
D. None of these

2 What is the status of an account if opened by a government institution
A. A non-trading concern
B. An individual
C. A joint-stock company
D. A joint customer

3 The parties involved in a gurantee are.
A. Debtor
B. Creditor
C. Guarantor
D. All these

4 When bank provides finance to its customer under an agreement of Modaraba, the customer
becomes

A. Consumer
B. Zarib
C. Aamal
D. None of the above

5 Margin means the difference between amount of loan and.
A. Value of overdraft
B. Market value
C. Value of security
D. None of these

6 The main sources of a bank funds are.
A. Deposits
B. Bank own funds
C. Both a and b
D. None of these

7 the precautions while advancing loan by bank are.
A. Safety of loan
B. Durable security
C. Liquidity
D. All the above

8 The nature of relation between bank and customers is:
A. Deptor and creditor
B. Agent and principal
C. Bailer and bailee
D. All of the above

9 The loan given against some security are known as.
A. Unsecured loans
B. Demand loans
C. Secured loans
D. All the above

10 Who is responsible for loan in case of joint customer:

A. All partners of persons
B. Person having authority to deal
with bank
C. Active partner
D. None of the above

11 A good security is one which is.
A. Perishable
B. Marketable
C. Disputed
D. All the above

12 The bank of charges interest on.
A. Deposits
B. Overdraft
C. Running finace
D. Both b and c

13 Account suitbale for business woman.
A. Current account
B. Saving account
C. Fixed deposit account
D. None of these

14 The main uses of bank funds are.
A. Cash reserve
B. Granting loan
C. Issuing shares
D. None of these

15 A form of written agreement between bank and customer is

A. Cheque book
B. Pass book
C. Application form for opening
account



account
D. None of the above

16 Which of the followingis highly marketable security.
A. Documents of title
B. Goods and produce
C. Shares and debentures
D. all the above

17 When goods are made available as security for a loan from bank.
A. Hypothecation
B. Mortagage
C. None of these
D. Both a and b

18 Which of the following terms is used regarding the confirmation of death of bank customer
A. Stopped account
B. Cancelled account
C. Deceased account
D. Closed account

19 The other name of cash credit is.
A. Overdraft
B. Cash finance
C. Runnign finance
D. None of these

20 A trustee is the:
A. Owner of property
B. Care taker of property
C. Mortgagee of property
D. None of the above


