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Sr Questions Answers Choice

1 Which account is called non operating account.
A. Current account
B. Saving account
C. Fixed account
D. BBA account

2 Commercial bank create money.
A. Metallic
B. Credit
C. Paper
D. All these

3 Which bank does keep the precious articles of public into its custody
A. Central bank
B. Industrial bank
C. Commercial bank
D. None of these

4 United Bank Ltd. was formed on.
A. 1959
B. 1949
C. 1694
D. 1957

5 Commercial bank creates the following Money
A. Metallic
B. Credit
C. Paper
D. All the above

6 Which one is not the feature of good Banking system.
A. Economic development
B. Inflation
C. Larger Capital
D. TYrust of public

7 Which is the Primary functionof a commercial bank.
A. Issue Notes
B. Accepting Deposits
C. Credit creation
D. None of these

8 In Pakistan the bank nationalized Act is.
A. Act 1956
B. Act 1932
C. Act 1962
D. Act 1974

9 Cash reserve of commercial Banks includes.
A. Cash in hand
B. Cash with SBP
C. Balance with other banks
D. All the above

10 If the rate of interest (profit) on the bank deposits is higher then the banks keep:
A. Less cash reserve
B. Less margin rate
C. More cash reserve
D. None of the above

11 Why commercial banks keep a certain amount of money as reserve

A. Meeting the requirements of
customers
B. Meeting the requirements of
central bank
C. Acquiring the satisfaction of
having cash
D. Expanding the banking business

12 Which of the followig is not an example of Plastic money.
A. Debit card
B. ATM card
C. Credit card
D. Currency notes

13 Quaid -e-Azam opened his bank account in.

A. ABL
B. MCB
C. HBL

D. NBP

14 Which of the following is meant for presenting a summary and balance of accounts of bank
customers

A. Bank statement
B. Balance sheet
C. Pass book
D. Prospectus

A. Household matters
B. Financial matters



15 Commercial bank advises its customers on B. Financial matters
C. Political matters
D. All the above

16 Which is the secondary function of a commercial bank.
A. Accepting deposits
B. Advancing loans
C. Collection of cheques
D. all of these

17 For commercial banks deposits are.
A. Assets
B. Liabilities
C. Income
D. Expense

18 A commercial bank keeps less cash reserve if:

A. Cheque is used in most of the
transactions
B. Cheque house facilty is available
C. Rediscounting facility is available
D. All of the above

19 Process of credit creation by
A. Central bank
B. Commercial banks
C. Both of these
D. None of these

20 Pay Order is issued by the bank when the debtor and creditor belongs to.
A. Two different cities
B. With in same city
C. Two different counties
D. All these


