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Sr Questions Answers Choice

1 The higer the cash reserve ratio.
A. Credit creation zero
B. Credit creation constant
C. Higher the credit creation
D. Lower the credit creation

2 A commercial bank keeps less cash reserve if:

A. Cheque is used in most of the
transactions
B. Cheque house facilty is available
C. Rediscounting facility is available
D. All of the above

3 Current account is suitable for
A. Capitalists
B. Salaried persons
C. Business community
D. None of the above

4 The loans on which high rate of interest is charged :
A. Medium term loans
B. Long term loans
C. Short term loans
D. Demand loans

5 The relation ship between Cash Reserve and credit creation is.
A. No relationship
B. Direct
C. Inverse
D. One way

6 If a credit card is lost, what should the holder do.
A. Report to employer
B. Report to bank
C. Report to insurance co.
D. All the above

7 Pay Order is issued by the bank when the debtor and creditor belongs to.
A. Two different cities
B. With in same city
C. Two different counties
D. All these

8 Commercial bank creates the following Money
A. Metallic
B. Credit
C. Paper
D. All the above

9 Formula for calculating total credit creation:
A. New deposit x 1/Reserve ratio
B. New deposit x Reserve ratio/1
C. Reserve ratio x 1/New deposit
D. None of the above

10 Which is the secondary function of a commercial bank.
A. Accepting deposits
B. Advancing loans
C. Collection of cheques
D. all of these

11 Because of high reserve ratio the credit creation power.
A. Constant
B. Increases
C. Decreases
D. Zero

12 Habib Bank Limited was formed on.
A. 1941
B. 1931
C. 1951
D. 1961

13 Credit card payments are considered.
A. Cash payments
B. Credit payments
C. Both these
D. None of these

14 While deposting money in your a/c you must use.
A. Pay in slip
B. Deposit slip
C. Credit voucher
D. All of these

15 The amount in fixed deposit can be
A. Deposited many times
B. Deposited only once
C. Withdrawn many times
D. None of the above



D. None of the above

16 In Pakistan the bank nationalized Act is.
A. Act 1956
B. Act 1932
C. Act 1962
D. Act 1974

17 To make regular payments of a fixed amount to a stated A/c
A. Direct Debit
B. Standing order
C. Inter bank transfer
D. All of these

18 Which of the following is not an example of plastic money
A. Debit card
B. ATM card
C. Currency notes
D. Credit card

19 For more credit creation a bank must have.
A. More demand deposits
B. More fixed deposits
C. More time deposited
D. All of these

20 For its customers a commercial bank sells and buys:
A. Foreign exchange
B. Property
C. Securities
D. All of the above


