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Sr Questions Answers Choice

1 To make regular payments of a fixed amount to a stated A/c
A. Direct Debit
B. Standing order
C. Inter bank transfer
D. All of these

2 In Pakistan the bank nationalized Act is.
A. Act 1956
B. Act 1932
C. Act 1962
D. Act 1974

3 The important (basic) kinds of accounts opened in commercial banks are:
A. Two
B. Three
C. Four
D. countless

4 Commercial bank advises its customers on
A. Household matters
B. Financial matters
C. Political matters
D. All the above

5 The forms of cash reserve of commercial bank:
A. Cash in hand
B. Reserve with central bank
C. Recievable from other banks
D. All of the above

6 Formula for calculating total credit creation:
A. New deposit x 1/Reserve ratio
B. New deposit x Reserve ratio/1
C. Reserve ratio x 1/New deposit
D. None of the above

7 A commercial bank keeps less cash reserve if:

A. Cheque is used in most of the
transactions
B. Cheque house facilty is available
C. Rediscounting facility is available
D. All of the above

8 The life blood of acomemrcial bank.
A. Deposits
B. With drawals
C. Liabilities
D. All these

9 Commercial bank creates credit
A. By discounting of bills
B. By investment
C. By advancing loans
D. All of the above

10 For commercial banks " Advancing loans' are.
A. Assets
B. Liabilities
C. Expenses
D. All of these

11 Which bank does discount the bills of public
A. Commercial bank
B. Agricultural bank
C. Industrial bank
D. All of the above

12 The amount (capital) recieved by bank after issuing shares is called:
A. Reserve capital
B. Paid up capital
C. Autherized capital
D. Issued capital

13 Banking companies ordinace is
A. 1962
B. 1984
C. 1932
D. 1694

14 Exchange banks are commonly known as.
A. Foreign bank
B. Central bank
C. Consortium Bank
D. None of these

15 Why commercial banks keep a certain amount of money as reserve

A. Meeting the requirements of
customers
B. Meeting the requirements of
central bank



15 Why commercial banks keep a certain amount of money as reserve central bank
C. Acquiring the satisfaction of
having cash
D. Expanding the banking business

16 Pay Order is issued by the bank when the debtor and creditor belongs to.
A. Two different cities
B. With in same city
C. Two different counties
D. All these

17 If a credit is lost, what shuld the holder do.
A. Report to employer
B. report to bank
C. Reort to insurance co.
D. All the above

18 Which is teh secondary function of commercial bank.
A. Accepting deposits
B. Advancing loans
C. Collection of cheques
D. All of these

19 While deposting money in your a/c you must use.
A. Pay in slip
B. Deposit slip
C. Credit voucher
D. All of these

20 Which of the folloiwng is a valid method of receivig payment from debtors.
A. Debit card
B. Credit card
C. ATM card
D. Cash


