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Questions

If supply decreases due to decrease in price, it is called

When there is big change in demand and price of a commodity, it is called

If 50% change in demand in response of 30% change in price then:

According to law of supply which factor changes the supply

The goods on which law of demand does not apply, are called

Slope of demand curve of exceptions of law of demand is

When demand increases due to change in other factors it is known as:

If supply does not change, then due to fall of demand

Due to rise in demand, demand curve shifts to

At equilibrium price, demand and supply

If price of a commodity remains constant but its supply decreases or price increases but
supply remains constant, it is called

If elasticity of supply is equal to unity then extending supply curve downward, it passes

through or crosses

Movement on the same demand curve is called:

Unity method to measure elasticity of demand was presented by

When there is a very small change in demand and price of a commodity, it is called
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A
B
C
D
A
B
C
D
A
B
C
D.
A
B
Cc
D
A
B
C
D
A
B
C
D

. Extension of supply

. Contraction of supply
. Rise of supply

. Fall of supply

. Point elasticity

. Arc elasticity

. Cross elasticity

. Income elasticity

. Elasticity of demand = 1

. Elasticity of demand &lt; 1
. Elasticity of demand &gt; 1
. Elasticity of demand =0

cost of producton
price

climatic conditions
level of income

Services

Goods and services
Giffin goods
Capital goods

Negative
Positive
Zero
Fixed

Contraction in demand
Expansion and contraction in

emand

Expansion in demand
Rise in demand

. Equilibrium price decreases
. Equilibrium price increases

. Equilibrium price does not change
. Equilibrium quantity increases

. Right
. Left

. Both sides
. None of these

. Increase
. Become equal

. Decrease
are different

. Rise of supply
. Extension of supply

. Fall of supply
. Contraction of supply

. y-axis
. X-axis

. Point of origin
. Becomes vertical

. Increase is demand
. Rise and fall in demand

. Decrease in demand
. Expansions and contraction in

demand

A. Adam smith
B. Robbins

C
D

. Marshall
. Keynes

A. Point elasticity
B. Arc elasticity

¢

. Cross elastiqity
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In case of perfectly elastic supply or infinite elasticity of supply, supply curve is

Finance minister imposes tax on the goods having more elastic demand

When demand for a commodity changes due to the change in price of some other
commodity, it is called

If the rate of change in price and quantity demand is in equal ratio, then Elasticity of demand
is:

If demand falls more proportionately then that of supply then

D

A

C.

. Income elasticity

Horizontal (parallel to x-axis)

Positive sloped

D. Negative sloped
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. At low rate

. At the same rate
. At zero rate

. Point elasticity
. Arc elasticity

. income elasticity

. Equal to zero

. Smaller than one
. Greater than one

. Equilibrium price increases

. Equilibrium price does not change

. Equilibrium quantity increases



