Sr Questions Answers Choice

A. <div>Supply</div><div><br></div>
. Demand

Stock

. All of these

1 The quantity of commodity which exists in warehouse (stock) of the seller is called

. Less elastic

. More elastic

. Perfectly inelastic
. infinitely elastic

2 Demand for the commodities whose use can be postponed is

. Complimentary goods
. Substitute goods

. Alternative goods

. inferior goods

3 The goods which are jointly demanded to satisfy a want, are called

Complimentary goods

. Substitute goods

. Alternative goods

. Jointly demanded goods

4 The goods which can be used in place of each other, are called

. Change in cost of production

. Fear of increase in cost of
production and decrease in profit

C. Change in technique of production
D. Increase in per unit profit due to
increase in price
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5 Cause of positive slope of supply curve

. Negative
. Positive
Zero
Fixed

6 Under certain conditions, slope of demand curve is

Zero

Infinite

. Equal to unity
More than unity

7 If supply curve is vertical (parallel to y-axis), then elasticity of supply is

a fall in its price

an increase in its prices
an increase in its demand
. a decrease in its price

8 With an increase in the price of any good its substitutes will have

. Contraction in demand

. Expansion and contraction in
emand

. Expansion in demand

Rise in demand

9 When demand increases due to change in other factors it is known as:
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. Equal to unity

. More than unity
. Less than unity
Infinite

10 If supply of a commodity changes by more than 10% due to 10% change in its price, then
elasticity of supply will be

upwards

Horizontal

vertical

downward to the right

11 The demand curve slopes

Will increase its price
Will decrease its price
Will not change its price
None of these

12 If the demand for a commodity is less elastic, then an entrepreneur in order to increase his
profit

y-axis
X-axis

If elasticity of supply is less than unity then extending supply curve downward, it passes . Point of origin

13 through or crosses

Becomes vertical

Market price
. Normal price
. Reserve price
Normal price

14 The price at which entrepreneur has a sufficient time to meet the demand, is called
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Unity method to measure elasticity of demand was presented by

If supply goes on increasing due to a slight increase in price, then elasticity of supply is
called

If supply of a commodity changes by 10% due to 10% change in its price, then elasticity of
supply will be

If demand and supply both rise in the same proportion, then

In order to satisfy some wants, more than one commodities are needed. Demand for such
commodities is called

When price decreases, supply
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. Robbins

. Keynes

Zero

. Equal to unity
. More than unity

More than unity
Less than unity
Zero

. Equilibrium price decreases

. Equilibrium price increases
. Equilibrium quantity decreases

. Composite demand
. Derived demand
. Direct demand

. Contracts
. Becomes zero
. Remains fixed



