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Questions

When the price of a commodity increases but its demand does not change, this situation is
called

Market equilibrium is attained when there exists in the market

If demand curve is parallel to y-axis, then elasticity of demand is

In which direction demand and supply curves move

If demand is not influenced by the changes in price, elasticity of demand will be

Supply means

If the demand for a commodity is less elastic, then an entrepreneur in order to increase his
profit

When there is a very small change in demand and price of a commodity, it is called

Relationship between price of a commodity and demand for it exists

Formula method to measure elasticity of supply is related to

Supply curve moves from left to right upward, this tendency is called

If 50% change in demand in response of 30% change in price then:

Finance minister in order to increase the public revenue imposes the tax on the commodities
whose demand is more elastic

Second name of unitary method is

Answers Choice

. Constant demand

. Fall of demand

. Rise of demand

. Contraction of demand

. Imperfect competition

. Monopoly

. Large quantity of commodity
comes in the market

A
B
C
D
A. Perfect competition
B
C
D

Equal to unity
More than unity
Less than unity
Zero

cowm»

Same
Opposite
parallel
Horizontal

Equal to unity
More than unity
Less than unity
Zero

oowm» DowP

. total money of a specific producer
. Number of buyers

C. quantity of goods offered for sale
at different prices

D. purchasing power of quantity
supplied

o >

. Will increase its price
. Will decrease its price

. Will not change its price
. None of these

Point elasticity
Arc elasticity

. Cross elasticity

. Income elasticity

. Positive
. Inverse
. Indirect
. None of these

. Robbins
.R.G.D Allen
. Flux

. Negative
. Positive

. Horizontal
. Vertical

. Elasticity of demand = 1

. Elasticity of demand &lt; 1
. Elasticity of demand &gt; 1
. Elasticity of demand = 0

. At low rate
. At high rate
C. Some times decreases the rate

A
B
C
D
A
B
C
D
A
B
C
D
A. Marshall
B
C
D
A
B
C
D
A
B
C
D
A
B

and some times increases
D. Does not change Tax rate

A. Method of total satisfication
B. total expenditure method
C. total revenue method

D. Both 2nd and 3rd



15

16

17

18

19

20

Elasticity of demand for durable goods is

Cause of shifting of supply curve is

Measurement of arc elasticity of demand was present:

If supply of a commodity changes by less than 10% due to a 10% change in its price, then
elasticity of supply will be

Demand for the commodities whose use can be postponed is

When supply changes due to other factors besides price, it is called

D. Extension and contraction of
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. Less elastic

Infinte
Zero

Change in price

Change in tax

. Change in income

Keynes

. Marshall
. Adam smith

. Equal to unity
. More than unity

Zero

. Less elastic

. Perfectly inelastic
. infinitely elastic

. Rise of supply
. Fall of supply

supply



