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Sr Questions Answers Choice

1 Demand for luxuries goods is:
A. Perfectly elastic
B. Less elastic
C. Perfectly inelastic
D. More elastic

2 Usually market price is ____________ normal price
A. Equal to
B. Less than
C. More than
D. None of these

3 Under certain conditions, slope of demand curve is
A. Negative
B. Positive
C. Zero
D. Fixed

4 Market equilibrium is attained when there exists in the market

A. Perfect competition
B. Imperfect competition
C. Monopoly
D. Large quantity of commodity
comes in the market

5 Price of perishable goods is determined
A. In the market period
B. In the short period
C. In the middle period
D. In the long period

6 If the rate of change in price and quantity demand is in equal ratio, then Elasticity of demand
is:

A. Equal to zero
B. Equal to one
C. Smaller than one
D. Greater than one

7 When price decreases, supply
A. Extends
B. Contracts
C. Becomes zero
D. Remains fixed

8 Quantity supplied of a commodity extends because

A. Population changes
B. Change occurs in assumtions of
law of supply
C. Income of the entrepreneur
increases
D. Price of the commodity increases

9 Id demand changes by less than 10% due to 10% change in price, then elasticity of demand
is called

A. Equal to unity
B. More than unity
C. Less than unity
D. Infinite

10 Relationship between price and quantity demanded is called
A. Demand schedule
B. Demand curve
C. Law of demand
D. Assumptions of law of demand

11 Desire + Purchasing power is equal to:
A. Demand
B. Supply
C. Income
D. Utility

12 If demand does not change, despite a fall in price, is called
A. Fall of demand
B. Rise of demand
C. Contraction of demand
D. Extension of demand

13 If the percentage change in supply is more than the percentage change in price, then
elasticity of supply is called

A. Equal to unity
B. Less than unity
C. More than unity

D. Infinite

14 Demand for the commodities having different uses
A. Less elastic
B. More elastic
C. Perfectly inelastic
D. Infinitely elastic

A. Les elastic
B. More elastic



15 Demand for necessities of life is B. More elastic
C. Perfectly elastic
D. Perfectly inelastic

16 Unitary method for Elasticity of demand was presented by:
A. Marshall
B. Keynes
C. Robbins
D. Adam smith

17 Movement on the same demand curve is called:

A. Increase is demand
B. Rise and fall in demand
C. Decrease in demand
D. Expansions and contraction in
demand

18 Price and demand has a relationship:
A. Negative
B. Positive
C. Functional
D. Both a &amp; c

19 Supply of durable goods is
A. Elastic
B. Perfectly elastic
C. Perfectly inelastic
D. Less elastic

20 According to law of demand, when price of a commodity decreases, then demand curve
A. Moves from left to right upward
B. Moves from left to right downward
C. Moves vertically
D. Moves horizontally


