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Sr Questions Answers Choice

1 Functions of money are
A. Medium of exchange
B. Common measure of value
C. Store of value
D. All the three

2 One rupee note in paper money is
A. Inconvertible paper money
B. Convertible paper money
C. Limited legal tender money
D. Unlimited legal tender money

3 The main cause of using the Cheque as money is
A. They are proved as receipt
B. Most of the people accept them
C. Protection of money
D. Easy in transportation

4 If we multiply margina product with price we get:
A. MFC
B. MRP
C. TVC
D. Both a and b

5 Which economist said that the term demand for money should be used instead of circulation
of money

A. Prof Keynes
B. Prof Marshall
C. Prof Crowther
D. Prof Fisher

6 One of the following is not the assumption of quantity theory of money

A. Velocity of circulation of legal
money should not change
B. Velocity of Circulation of credit
money should not change
C. Quantity of hoardings should not
change
D. Quantity of goods and services
should go on changing

7 One of the following is not the monetary measure to control inflation

A. Increase in bank rate
B. Open market operation
C. Increase in the ratio of reserve
capital of the banks
D. Increase in taxes

8 Notes and coins are legal tender money because

A. Government keeps gold and silver
in their exchange
B. They are issued by the commercial
banks
C. They are issued by the central
bank
D. People are bound to accept them

9 Basic characteristics of good money are

A. General acceptability, durability
B. Homogeneity,divisibility
C. Transferability, recognizability,
convertibility
D. All

10 This paper notes which can be converted into gold, silver or foreign exchange are called
A. Standard money
B. Unlimited legal tender money
C. Convertible paper money
D. Inconvertible paper money

11 MRP curve is slopping:
A. Negative
B. Positive
C. Downward
D. Both a and c

12 "What performs the functions of money, is money"
This definition of money is stated by

A. Prof Walker
B. Prof Marshall
C. Prof Crowther
D. Prof Pigou

13 Relationship of value of money with quantity of money is
A. Direct
B. Indirect
C. Inverse
D. Positive

A. value of money
B. Medium of exhange



14 The purchasing power of money is called B. Medium of exhange
C. quantity of money
D. credit money

15 Disadvantages of paper money are
A. Unstable value
B. Possibility of inflation
C. Possibility of wastage
D. All the three

16 What is money

A. Coins of gold and silver
B. Paper money
C. Agricultural crops
D. Everything which can be used as a
medium of exchange

17 What effects are expected on the purchasing power of money during deflation
A. Decreases
B. Increases
C. Remains constant
D. 2nd and 3rd

18 One of the following is not the fiscal measure to control inflation
A. Decrease in public expenditures
B. Increase in the value of money
C. Increase in taxes
D. Encouragement of saving

19 Inflation is created

A. When demand for goods is less
than their supply
B. When demand for goods is more
than their supply
C. When demand for goods becomes
equal to their supply
D. When demand and supply of
goods do not change

20 It was impossible under barter system

A. Lack of coincidence of wants
B. Lack of common measure of value
C. Divisibility of some goods in small
parts
D. Solution of all the said problems


