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Sr Questions Answers Choice

1 "Money is a thing by which payments of agreements of borrowing and pricing are made and
general purchasing power is stored in it." This definition of money is stated by the economist

A. Prof Marshall
B. Prof Walker
C. Prof Keynes
D. Prof Crowther

2 Other tern used for demand for factor is:
A. Initial demand
B. derived demand
C. Direct demand
D. Cross demand

3 Unit of account money in Pakistan is
A. Rial
B. Rupee
C. Dollar
D. Pound

4 Prices during the situation of inflation
A. Increase
B. Decrease
C. Do not change
D. Become zero

5 kinds of money are
A. Three
B. Four
C. Five
D. Seven

6 According to quantity theory of money doubling the quantity of money, prices
A. Increase
B. Double
C. Decrease
D. One half

7 All Pakistani coins are
A. Token money
B. Standard money
C. Convertible money
D. Inconvertible money

8 When there is deflation, then prices
A. Increase
B. Decrease
C. Remain constant
D. do not change

9 Quantity theory of money was criticised by
A. Prof. Keynes
B. Prof Marshall
C. Prof Pigou
D. i and ii both

10 Which economist said that the term demand for money should be used instead of circulation
of money

A. Prof Keynes
B. Prof Marshall
C. Prof Crowther
D. Prof Fisher

11 Notes and coins are legal tender money because

A. Government keeps gold and silver
in their exchange
B. They are issued by the
commercial banks
C. They are issued by the central
bank
D. People are bound to accept them

12 World economic depression accured in
A. 1927
B. 1928
C. 1929
D. 1931

13 Inflation is created

A. When demand for goods is less
than their supply
B. When demand for goods is more

than their supply
C. When demand for goods becomes
equal to their supply
D. When demand and supply of
goods do not change

14 Net National product is equal to
A. GNP + Depreciation expenditure
B. GDP + Depreciation expenditure
C. GNP - Depreciation expenditure



14 Net National product is equal to C. GNP - Depreciation expenditure
D. GDP - Depreciation expenditure

15 "What performs the functions of money, is money"
This definition of money is stated by

A. Prof Walker
B. Prof Marshall
C. Prof Crowther
D. Prof Pigou

16 One of the following is not the monetary measure to control inflation

A. Increase in bank rate
B. Open market operation
C. Increase in the ratio of reserve
capital of the banks
D. Increase in taxes

17 When demand for goods and services rises, then velocity of circulation of money
A. Increases
B. Decreases
C. Remains constant
D. Does not change

18 Relationship of value of money with quantity of money is
A. Direct
B. Indirect
C. Inverse
D. Positive

19 ______ is not considered perfect money
A. Note of ten rupees
B. Note of hundred rupees
C. Piece of silver
D. Note of one thousand rupees

20 The main cause of using the Cheque as money is
A. They are proved as receipt
B. Most of the people accept them
C. Protection of money
D. Easy in transportation


