Sr Questions Answers Choice

A. Lack of coincidence of wants

B. Lack of common measure of value
1 It was impossible under barter system C. Divisibility of some goods in small

parts

D. Solution of all the said problems

. Metallic money
. Paper money

. Credit money
Near money

2 Cheque, bill of exchange etc are

Unstable value

. Possibility of inflation
. Possibility of wastage
All the three

3 Disadvantages of paper money are

Demand of factors
Supply of factors
Price of factors
Both a and ¢

4 MRP curve of a factor represents:
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value of money
Medium of exhange
. quantity of money

. credit money

5 The purchasing power of money is called

. Standard money

. Unlimited legal tender money
. Convertible paper money

. Inconvertible paper money

6 This paper notes which can be converted into gold, silver or foreign exchange are called
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A. Velocity of circulation of legal
money should not change

B. Velocity of Circulation of credit
money should not change

C. Quantity of hoardings should not
change

D. Quantity of goods and services
should go on changing

7 One of the following is not the assumption of quantity theory of money

A. token money

. credit money

. convertible paper money

. inconvertible paper money

8 Note of 500 rupees is

1905
1911
1915
1917

9 Prof Fisher presented quantity theory of money in the form of an equation in

Direct

Indirect
Inverse
Positive

10 Relationship of value of money with quantity of money is

Token money
Standard money
Legal money
Near money

11 The money whose face value and intrinsic value are different

. Central bank
Commercial bank

. Industrial bank

. Central government

12 Inconvertible paper money is issued by

. Indivisibility of goods

Lack of common measure of value
Double coincidence of wants
. Lack of store of value

13 One of the following is not the difficulty of the barter system

Rial

Rupee
Dollar
Pound

14 Unit of account money in Pakistan is
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15

16

17

18

19

20

Convertible paper money is issued by

The best definition of money is stated by

Barter economy means the economy in which no good is generally accepted and goods are
exchanged with goods. This definition is stated by the

Quantity theory of money in the form of an equation was presented by

One of the following is not the characteristic of money

The main cause of using the Cheque as money is
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Commercial bank
Industrial bank
Central government

Marhsall
Crowther

Walker
Prof Marshall

Culberon
Walker

. Prof Taussig
. Prof Marshall
. Prof Renald

. General acceptability
. Durability

. Convertibility
. They are proved as receipt

. Most of the people accept them
C.

Protection of money



