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Sr Questions Answers Choice

1 Marginal productivity theory was presented by:
A. Pigou and Cannon
B. Adam Smith and F.A. Walker
C. Keynes and Semeulson
D. Marshall and J.B. Clark

2 The money in which payment can be made only to certain extent is called
A. Unlimited legal tender money
B. Limited legal tender money
C. Metallic money
D. Paper money

3 Note of 500 rupees is
A. token money
B. credit money
C. convertible paper money
D. inconvertible paper money

4 If we multiply margina product with price we get:
A. MFC
B. MRP
C. TVC
D. Both a and b

5 The money whose face value and intrinsic value are equal, is called
A. Token money
B. Standard money
C. Paper money
D. Credit money

6 By which money business dealing has become easy
A. Metalic money
B. Paper money
C. Credit money
D. Near money

7 Prices during the situation of inflation
A. Increase
B. Decrease
C. Do not change
D. Become zero

8 "Purchasing power of money is inverse of level of prices. So study of purchasing power of
money is identical with the study of level of prices." These are the words of

A. Prof Irving Fisher
B. Prof Crowther
C. Prof Pigou
D. Prof Keynes

9 Convertible paper money is issued by
A. Central bank
B. Commercial bank
C. Industrial bank
D. Central government

10 One rupee note in paper money is
A. Inconvertible paper money
B. Convertible paper money
C. Limited legal tender money
D. Unlimited legal tender money

11
"Anything which is generally accepted as a medium of exchange and also performs the
functions of standard of value and a store of value is money"
This definition of money is stated by

A. Prof Walker
B. Prof Marshall
C. Prof Crowther
D. Prof Pigou

12 The unit of money by which the value of goods and services is expressed is called
A. Paper money
B. Money of account
C. Legal tender money
D. Near money

13 Value of money means purchasing power of money. If quantity of money is doubled then

A. Purchasing power of money will be
one halved
B. Purchasing power of money will be
doubled
C. Purchasing power of money will be
tripled

D. There will be no effect on the
purchasing power of money

14 Other tern used for demand for factor is:
A. Initial demand
B. derived demand
C. Direct demand
D. Cross demand

A. Marhsall



15 The best definition of money is stated by
A. Marhsall
B. Crowther
C. Keynes
D. Walker

16 Quantity theory of money failed during world economic depression
A. In 1920
B. In 1925
C. In 1929
D. In 1935

17 Exchange of goods with goods is called
A. Medium of exchange
B. Store of exchange
C. Scale of measure of exchange
D. Barter system

18 MRP curve of a factor represents:
A. Demand of factors
B. Supply of factors
C. Price of factors
D. Both a and c

19 The purchasing power of money is called
A. value of money
B. Medium of exhange
C. quantity of money
D. credit money

20 Quantity theory of money was criticised by
A. Prof. Keynes
B. Prof Marshall
C. Prof Pigou
D. i and ii both


