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Sr Questions Answers Choice

1 Basic characteristics of good money are

A. General acceptability, durability
B. Homogeneity,divisibility
C. Transferability, recognizability,
convertibility
D. All

2 Which kind of budget is better during the situation of deflation
A. Deficit budget
B. Surplus budget
C. Balanced budget
D. National budget

3 The money whose face value is greater than its intrinsic value, is called
A. Standard metallic money
B. Paper money
C. Token money
D. Near money

4 One of the following is not advantage of paper money
A. Saving of metals
B. Saving of coinage
C. Easy transferability
D. Perfectly inelastic supply

5 Which is considered as a transfer payment
A. wages
B. salaries
C. prices
D. unemployment allowances

6 What is money

A. Coins of gold and silver
B. Paper money
C. Agricultural crops
D. Everything which can be used as a
medium of exchange

7 One of the following is not the fiscal measure to control inflation
A. Decrease in public expenditures
B. Increase in the value of money
C. Increase in taxes
D. Encouragement of saving

8 Inconvertible paper money is issued by
A. Central bank
B. Commercial bank
C. Industrial bank
D. Central government

9 One of the following is not the method to control deflation
A. Decrease in public expenditures
B. Decrease in interest rate
C. Decrease in income tax
D. increase in exports

10 Notes and coins are legal tender money because

A. Government keeps gold and silver
in their exchange
B. They are issued by the commercial
banks
C. They are issued by the central
bank
D. People are bound to accept them

11 One of the following is not the characteristic of money
A. General acceptability
B. Durability
C. Non homogeneity
D. Convertibility

12 All Pakistani coins are
A. Token money
B. Standard money
C. Convertible money
D. Inconvertible money

13 Which kind of budget is better during the situation of inflation

A. Deficit budget

B. Surplus budget
C. Balanced budget
D. Domestic budget

14 The purchasing power of money is called
A. value of money
B. Medium of exhange
C. quantity of money
D. credit money



15 During inflation increase
A. Exports
B. Savings
C. Consumption
D. Inequality of income

16 Net National product is equal to
A. GNP + Depreciation expenditure
B. GDP + Depreciation expenditure
C. GNP - Depreciation expenditure
D. GDP - Depreciation expenditure

17 One of the following is not the difficulty of the barter system
A. Indivisibility of goods
B. Lack of common measure of value
C. Double coincidence of wants
D. Lack of store of value

18 It was impossible under barter system

A. Lack of coincidence of wants
B. Lack of common measure of value
C. Divisibility of some goods in small
parts
D. Solution of all the said problems

19 The money which is not in the form of net cash and is not used at once for business dealing
is called

A. Near money
B. Legal Tender money
C. Credit money
D. Paper money

20 According to quantity theory of money, if quantity of money is doubled then prices are
doubled while value of money is

A. Doubled
B. One halved
C. Less than one halved
D. Not influenced


