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Sr Questions Answers Choice

1 Marginal productivity theory was presented by:
A. Pigou and Cannon
B. Adam Smith and F.A. Walker
C. Keynes and Semeulson
D. Marshall and J.B. Clark

2 Inflation is useful for
A. Labourer
B. Consumers
C. Industrialist
D. Pensioners

3 This paper notes which can be converted into gold, silver or foreign exchange are called
A. Standard money
B. Unlimited legal tender money
C. Convertible paper money
D. Inconvertible paper money

4 The money in which payment can be made only to certain extent is called
A. Unlimited legal tender money
B. Limited legal tender money
C. Metallic money
D. Paper money

5 One of the following is not the cause of inflation
A. Increase in quantity of money
B. Increase in demand for goods
C. Increase in supply of goods
D. Increase in cost of production

6 "Money is a thing by which payments of agreements of borrowing and pricing are made and
general purchasing power is stored in it." This definition of money is stated by the economist

A. Prof Marshall
B. Prof Walker
C. Prof Keynes
D. Prof Crowther

7 kinds of money are
A. Three
B. Four
C. Five
D. Seven

8 Which economist said that the term demand for money should be used instead of circulation
of money

A. Prof Keynes
B. Prof Marshall
C. Prof Crowther
D. Prof Fisher

9 The purchasing power of money is called
A. value of money
B. Medium of exhange
C. quantity of money
D. credit money

10 If we multiply margina product with price we get:
A. MFC
B. MRP
C. TVC
D. Both a and b

11 MRP curve of a factor represents:
A. Demand of factors
B. Supply of factors
C. Price of factors
D. Both a and c

12 One of the following is not fiscal measure to control inflation
A. Decrease in public expenditures
B. Increase in taxes
C. Encouragement of savings
D. Increase in investment

13 World economic depression accured in
A. 1927
B. 1928
C. 1929
D. 1931

14 Which kind of budget is better during the situation of deflation

A. Deficit budget

B. Surplus budget
C. Balanced budget
D. National budget

15 During inflation increase
A. Exports
B. Savings
C. Consumption
D. Inequality of income



16 What is money

A. Coins of gold and silver
B. Paper money
C. Agricultural crops
D. Everything which can be used as
a medium of exchange

17 During inflation prices are
A. Zero
B. Low
C. Increase
D. Constant

18 "What performs the functions of money, is money"
This definition of money is stated by

A. Prof Walker
B. Prof Marshall
C. Prof Crowther
D. Prof Pigou

19 Marginal revenue product is the amount of money attained by selling:
A. Average product
B. Marginal product
C. Total product
D. Total cost

20 The main cause of using the Cheque as money is
A. They are proved as receipt
B. Most of the people accept them
C. Protection of money
D. Easy in transportation


