
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 PI is equivalent to

A. DPI Minus personal taxes
B. DIP Plus unerned receipts
C. DPI Minus income earned but not
received
D. NI plus unearned receipts minus
personal taxes

2 It is counted in GDP

A. Sale price of an old car
B. A TV set produced this year but
not sold
C. Purchase of 100 shares of PSO
D. The leisure people consume

3 Value of money means

A. General purchasing power of
money
B. Gold purchased by money
C. Demand for money
D. Importance of money

4 Prograssive taxes

A. Are harmful for the economy
B. Bring equality in distributio of
income
C. Compel rich people to be honest
D. Decrease evasion of taxes

5 The four factor payments are.

A. Money, Capital, salaries, and
income
B. Wages, rent internest and profts
C. Money, power, Prices, and wwalth
D. Wags, intrest, salareis,andtaxes.

6 A TV set purchased from a retail store is an example of.
A. Final goods
B. Surplus goods
C. Capital goods
D. Intermediate goods

7 Aggregate demand means.
A. Aggregate saving
B. Aggregate Income
C. Aggregate investment
D. Aggregate expenditure

8 Forest in Pakistan are decreasing beacause.
A. Populaton pressure
B. Poor consercation clanning
C. Climateic changes
D. All of the above

9 If saving exceed investment then
A. National income rises
B. National income falls
C. National income is not affected
D. None of the above

10 Foregn trade creates among countries.
A. Conficits
B. Cooperation
C. Hatred
D. None

11 By 2018 Pakistan's total population reached approximately
A. 180 million
B. 210 million
C. 240 million
D. 270 million

12 A skilled worker is an example of.
A. Scarcity
B. An entrepreneur
C. The labour input
D. a and c above

13 Which statment is true
A. National Income = Naional
expenditure - indirettaxes
B. N1 =GNP -NNP
C. N1 =P1
D. NI =NNP-Indirect taxes

14 Policy of Protecton in trade
A. Facilitates trade
B. Protects local producers
C. Protects foreign producers



14 Policy of Protecton in trade C. Protects foreign producers
D. Protects exporters

15 Final balance of the payment of a country is
A. Always balance
B. Always dificit
C. Always surplus
D. Flucluates

16 Convert money means.
A. It can buy goods
B. Govt. give gold against
C. Illegal money
D. Low value money

17 Productive of labour can be increases by
A. Raising minimum wages
B. Raising avarege wages
C. Increaseing skills of workers
D. All of the above

18 An asset is liquid when it is

A. Being traded frequnetly
B. Earning a good rate of return
C. Is money or easily converted into
money
D. All of the above

19 The government spends on education percentage of GDP
A. 2
B. 6
C. 8
D. 10

20 Real national income increases when

A. Prics of goods are rising
B. National savings increases
C. Quantity of goods and services
increases
D. None of the above


