
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 If you borrow from a bak the amount which the bank charges is called.
A. Interest rate
B. tax rate
C. discount rate
D. Market rate

2 It helps countries to meet deficit in balcne of payments.
A. IMF
B. WTO
C. World Bank
D. UNO

3 Quantity of oney has relation with alue of money
A. Direct
B. Indirect
C. Inverse
D. No relation

4 Commercial Bank create
A. Credit money
B. Token money
C. Legal Money
D. Do not create money

5 Many People do not send their children to schools because of
A. Their own illiteracy
B. Harsh teahers
C. Poverty
D. All of the above

6 Investment spending included the purchase of.
A. Lottery coupon
B. Prize Bond
C. Residential construction
D. all of the above

7 In Pakistan Income tax is
A. Progressive tax
B. Regressive tax
C. Proportional tax
D. Fixed tax

8 Our exportw mainly counsist of.
A. Cotton Product
B. Machinery
C. Sports goods
D. a and c above

9 A bank has Rs5 million in cash. The minimum reserve ratio is 20% What is maximum
potential increase in total deposits

A. 0
B. 5 m
C. 10 m
D. 25 m

10 Exchange rate for currencies is determined by supply and demand in system of.
A. Fixed exchange
B. flexible
C. Constatn
D. Regulated

11 Pakistan is not a memebr of
A. IMF
B. ECO
C. OPEC
D. World Bank

12 It is considred as transfer payments

A. Salaries of govet emplyees
B. Bonus of bank employees
C. Inemployment allowance paid by
govt
D. Free medical are to offers.

13 Ric countries have deficit in their balance of payments
A. Some times
B. Never
C. Atternatee years
D. Always

14 National Bank is.
A. Public Sector bank
B. Private Bank
C. Microfianace bank
D. Specialised bank

15 Which of the following would increase national income.

A. Increase in taxation
B. incerese in savings
C. Increase in govt spending
D. Decrease in consumption



D. Decrease in consumption
spending

16 It is not a facor of economic development
A. Money
B. Land
C. Capital
D. Technology

17 Which measure has the larger value .
A. NNP
B. GNP
C. GDP
D. NI

18 Demand deposite are
A. Bank notes
B. Money
C. Considered as ner money
D. Legal money

19 The lower literacy rate in females is due to.

A. Lack of access to educational
institutions
B. Parental ignorance
C. Discriminatory socialnorms
D. all of the above

20 Govt. prepares its budget
A. Weekly
B. Montly
C. Quarterly
D. Annually


