
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 In 2018 Pkistan's total population stands approximately at
A. 11 cores
B. 21 cores
C. 31 cores
D. 41 cores

2 Velocity of circulation of money means.

A. Total demand for money
B. Annual increase in currency notes
C. Number of timesa unit of money
changes hands
D. total supoly of money

3 Economic planning in Pakistan started
A. During 1950s
B. During 1960s
C. During 1970s
D. During 1980s

4 It is assumption of quantity theory of money

A. Velocity of circulation of money
constant
B. Affects only industrial sector
C. Makes distribution of national
income better
D. Has no effect on distribution of
income

5 Whom of the followng propounded principles of taxation
A. Keynes
B. Adam Smith
C. Marshall
D. Ghazali

6 Discount rae of state Bank of a Pakistan is

A. Less than 5%
B. More than 5% but not more than
15%
C. More than 15% but not more than
25%
D. More than 25%

7 Credit money is controlled by
A. Central bank
B. Market forces
C. Commercial Bank
D. Government

8 Which of the followign tax is best example of ability to pay principle of taxes
A. excise tax on cigratettes
B. Highway tolltax
C. Personal income tax
D. Proportional sales tax

9 The bank can give loans
A. Unlimited
B. Equal to deposites
C. less than deposits
D. More dhan deposits

10 This wil cause anincrease in national income
A. Rise in exports
B. Fall in consumer spending
C. Rise in imports
D. Increase in saving

11 Govt. transfer payment include
A. Social security benefits
B. Welfare benefits
C. Student scholarships
D. All of the above

12 Litracy rate is lower in
A. Males
B. Females
C. Urban Areas
D. B and C above

13 A bank has Rs. 5 million in cash The minimum reserve ratio is 20% What is maximum
potential increase in total deposite.

A. 25 m
B. 10 m
C. 5 m
D. 0 m

14 Visible goods are recorded int his part of balance of payments account
A. Current account
B. Capital account
C. Govt account
D. Official Account



D. Official Account

15 Who is unemployed

A. House wife
B. College Student
C. Afreshly graduated engineer who
is searching for a job
D. A peer who lives on gifts from
murreds

16 Whcih is the mot widely used tool of monetary policy
A. Open market operations
B. Issuing of notes
C. Discount rate
D. Cleaning house

17 We measure natonalincome by this method.
A. Expenditure method
B. Income method
C. Product method
D. As of the above

18 It is duducted from GNP to find NNP
A. Saving
B. Direct taxes
C. Depreciatin allowance
D. Subsidies

19 It is not a facor of economic development
A. Money
B. Land
C. Capital
D. Technology

20 This will cause decrease in natioal income.
A. Rise in exports
B. Rise in saving
C. Increas in taxese
D. B and C above


