
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 Ric countries have deficit in their balance of payments
A. Some times
B. Never
C. Atternatee years
D. Always

2 Macroeconomics is concerned with.
A. Aggregate economic activity
B. Spending decisions of households
C. Hod to produce goods
D. How tobuy stocks and bonds

3 Out of the following the only reconised legal lender is.
A. Bank notes
B. Cheque
C. Draft
D. Credite card

4 Equilibrium of national income will be when
A. S &gt;I
B. S &lt; I
C. S = I
D. S - 1

5 Consumption is a function of.
A. Saving
B. Investment
C. Income
D. Expenditure

6 Pakistan Started its planning expence with
A. Colombo plan
B. Tokyo plan
C. Karachi Plan
D. London Plan

7 This wil cause anincrease in national income
A. Rise in exports
B. Fall in consumer spending
C. Rise in imports
D. Increase in saving

8 It creates difficulties in measuremtn of national income of Pakistan
A. Low literacy rate
B. Parliamentary form of Govt
C. Huge imports
D. High Taxes

9 A skilled worker is an example of.
A. Scarcity
B. An entrepreneur
C. The labour input
D. a and c above

10 In economics one of more persons living in a joint family are called a
A. Community
B. Social gathering
C. Super family
D. Household

11 The have a functional relation
A. Consumption and national income
B. Consumption and saving
C. Consumption and investment
D. All of the above

12 If a person is intrested that his amount shoud be readily available as soon ashe needs he
should deposit his money in.

A. Demand deposits
B. Tiem deposit
C. Saving account
D. Profit loss account

13 Transfer payments are not included in national income becaues.

A. Such payments are made to
persons livnig abroad
B. Double counting would result
C. They are illegal
D. There is no method to account for
these

14 Demand depostis are.
A. Money
B. Banks notes
C. Legal money
D. Considerd and near money

15 Which of the following would NOT be included in GNP

A. Govt. Transfer payments
B. Got. Purchase of an air plane
C. Payment for construction of
highway



15 Which of the following would NOT be included in GNP highway
D. Salary paid for the presidents
secretary

16 Productive of labour can be increases by
A. Raising minimum wages
B. Raising avarege wages
C. Increaseing skills of workers
D. All of the above

17 Marginal propensity to consume MPC is.

A. Total income spent on
consumption
B. Ratio of additionalincome
consumed
C. Ratio of total income consumed
D. Consumption divided by saving

18 In Pakistan Income tax is
A. Progressive tax
B. Regressive tax
C. Proportional tax
D. Fixed tax

19 Demand deposite are
A. Bank notes
B. Money
C. Considered as ner money
D. Legal money

20 The goods which arw used directly by the people are called.
A. Consumer goods
B. Capital good
C. Direct good
D. None


