
ICS Part 2 Economics English Medium Online Test

Sr Questions Answers Choice

1 Consumption spending does NOT include.

A. Household's purchases of clothes
B. Household's purchase of a car
C. Household's paymnet of rent for
an apartment
D. Household's purchase of shares
of a business corporation

2 A TV set purchased from a retail store is an example of.
A. Final goods
B. Surplus goods
C. Capital goods
D. Intermediate goods

3 GNP is always.
A. Less than NNP
B. Grether than NNP
C. Equal to NNP
D. Is found from NNP

4 Which one is investment in economics

A. Building a factory
B. Buyig shares in stock exchange
C. Depositing money in bank
D. Deposting money wiht housing
society

5 We measure natonalincome by this method.
A. Expenditure method
B. Income method
C. Product method
D. As of the above

6 In GNP of pakistan rises. It will encourage
A. Exports
B. Imports
C. Both
D. None

7 MPC is always.
A. Positive
B. Negative
C. Zero
D. More then APC

8 Threre are methods of measurieng natinal income
A. 5
B. 4
C. 2
D. 3

9 A country does not trade with othr contries is called an economy
A. Open
B. Closed
C. Independent
D. None

10 The Government can colect funds from
A. Taxes
B. Fees
C. Prices of public goods
D. All the three

11 Visible imports include.
A. Remittance
B. Machinery
C. Computer Software
D. Transport cost

12 In calculating national income which one will NOT be included.
A. Exports
B. Old age pensions
C. Wages of lecturer
D. Undistributed profit by firms

13 The largest sector of Pakistan economy

A. Transport
B. Agriculture
C. Industry

D. Trade

14 Two countries can gain from foreign trade if
A. Cost ratios are differnet
B. Traiff rates are different
C. Price ratios are different
D. a and c above

A. They very invesrsely
B. They are not related



15 Which statemetn is true of the relationship betwene bond prices and bond yields.
B. They are not related
C. They tool very directly
D. They are related in long run and
not in the short run

16 Which is the charactertistic of good money
A. Has good design
B. Has high value
C. Has a fixed value in gold
D. Is readily accepted by people

17 Drung inflation
A. Lenders lose borrowers gain
B. Borrowers and lenders both ose
C. Borrows lose lenders gain
D. All sections of the society gain

18 Which is not a Function of money
A. Make demand and supply equal
B. Medium of exchange
C. Store of value
D. Meaasure of value

19 Public spending on health is
A. Less than 1%
B. More than 1 but less than 2%
C. More than 2 but less than 3%
D. More than 3

20 Central banks rate of lending to commercial banks is called.
A. Money rate
B. Control rate
C. Intrested rate
D. Discount rate


