Sr Questions Answers Choice

A. Nominal wage

1 The purchasing power of money alongwith the fringe benefits for a labour will detemine B. Gross wage
his/her: C. Real wage
D. Net wage

A. All factors of production are
present substitutes of each other.

B. Law of increasing return applies in
the production process.

C. There is perfect mobility of factor
of production

D. Units of each factors of production
are identical

2 One of the following is not assumption of the marginal productivity theory.

. Law of demand

. Law of supply

. Laws of returns

. Law of variable proportions

3 Law of diminishing marginal utility provides basis for:
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4 Under monopoly the price is always equal to:
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. ceteris paribus clause

B. limited number of observation is
possible

C. very large number of economic
theories proved false in the past
D.bandc

6 Validity of economics theories can never be proved with 100 percent certainty, because

. Income effect

. Substitution effect
. Price effect

All the three

7 The demand curve is negatively sloped due to
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. fixed capital

. capital depreciation
. capital appreciation
. capital formation

8 Net investment equals Gross investment MINUS

. Highest

. Lowest

. Conatant

. None of them

9 Initial utility of a product is :

. public corporation
. public company

. private company
partnership

10 WAPDA is a

. Service of a doctor
Morning walk

Service of teacher

. Service of an advocate

1" Which one is the non-economic activity.

. proprietor of a business

. partners of the business

. joint stock company

. industrial cooperative societies

12 They can expand their business by selling shares in the stock market

OOw» UOwP»r OO0OW» UOOW> OOoDP

. positive statement

. normative statement
. true statement

. nonsense

13 Everyone should study economics is a

. it is neither very high nor very low
. it is minimum acceptable to the
roducer
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14 Normal profit is called normal because
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If supply rises more than demand, price of the product will.

Sometimes the supply curve of labour bends

Law of diminishing returns applies more in:

Scope of economics is defined as:

Adam smith was a

The reward of their services cannot be fixed

C. It IS minimum which buyer wants to
pay
D. it is maximum allowed by govt.

A. Fall
B. Rise

D. Change

A. downward
B. upward

D. firstly upward and then downward
A. Industry

C. Mining
D. Construction

A. Individual and aggregate
economic behaviour of the people.
B. Subject matter of economics.

C. Welfare Economics.

A. President of France
B. a modern economist
C. good sports man

A. wage earner
B. rent receiver
C. interest receiver



