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Sr Questions Answers Choice

1 As output increases
A. MC curve firstly falls then rises
B. MC firstly rises then falls
C. MC continuously rises
D. continuously falls

2 Average cost and marginal cost curves in the short-run are:
A. Quadratic function
B. Linear function
C. Cubic function
D. Log function

3 The demand of a will expand when:

A. Other things do not remain
constant.
B. Price of the products changes.
C. Value of money falls.
D. None of the three

4 They can expand their business by selling shares in the stock market
A. proprietor of a business
B. partners of the business
C. joint stock company
D. industrial cooperative societies

5 The main object of trade unions is to:

A. Strength the bargaining position of
labour
B. Get jobs for the employed persons
C. Get recreational facilities
D. Get free meals

6 When MU is positive, TU
A. increases
B. decreases
C. remains constant
D. is maximum

7 How many kinds of equations?
A. 4
B. 3
C. 2
D. 5

8 If marginal product of labour rises because of new technology
A. wages will rise
B. wages will fall
C. wages will be unaffected
D. may raise or fall

9 In production of goods, negative returns in the short run imply that
A. average product is negative
B. total product is negative
C. marginal product is negative
D. marginal cost is falling

10 Who introduced indifference curves to explain consumer's beghavior
A. J.R Hicks
B. Marshall
C. Robbins
D. Adam Smith

11 Constant are represented by symbol
A. C
B. V
C. P
D. U

12
Mr. Suleri bought 50 litters of petrol when his monthly income was Rs. 25000. Now his
monthly income has risen to Rs. 50000 and he purchases 100 litres of petrol. His income
elasticity of demand for petrol is

A. 1
B. 100%
C. less than one
D. more than one

13 Who present the Arc Elasticity formula for the measurement of elasticity of demand.
A. R.G.D Allen
B. Pareto
C. J.R. Hicks
D. Robbins

14 The supply curve of day to day market is.
A. Touching the horizontal axis
B. Touching the vertical axis
C. Perfactly elastic
D. Perfactly inelastic

15 The elasticity of demand of durable goods is
A. less than unity
B. greater than unity
C. equal to unity
D. zero



D. zero

16 Standard of living of workers depends upon their
A. nominal wages
B. real wages
C. average product
D. govt. policy

17
Qd = 12 - 2P
Qs= -4 + 6P in this market model, P and Q are respectively.

A. 2 &amp; 8
B. 4 &amp; 8
C. 4 &amp; 10
D. None of the three

18 Normally MR curve intersects MC curve at points
A. 1
B. 2
C. 3
D. 4

19 If the price of a product rises, quantity demand if its substitute will.
A. Fall
B. Rise
C. Remain unchanged
D. Fluctuate

20 The necessary condition for equilibrium position of a firm is
A. MR &gt; MC
B. MC &gt; price
C. MC = MR
D. MC = AC


