
Accounting Test Hard Mode

Sr Questions Answers Choice

1 Which of the following account is increased by debit entries
A. Capital A/c
B. Building A/c
C. Sales A/c
D. Purchase return A/c

2 Which of these is a fixed asset:
A. Cash
B. Plant
C. Stock
D. Prepaid expenses

3 The science and art of correctly recording business dealing in a set of books is called
A. Book keeping
B. Auditing
C. Accounting
D. Recording

4 Cash purchases are recorded in large organizations in
A. Purchase day book
B. General journal
C. Purchase journal
D. Cash book

5 Favourable bank balances means
A. Credit balance of cash book
B. Debit balance of cash book
C. Debit balance of pass book
D. None of these

6 The cheque which is returned by the bank unpaid is called
A. Cross cheque
B. Dishonour cheque
C. Bearer cheque
D. Order cheque

7 Petty cash book is a branch of
A. Pass book
B. Journal
C. Cash book
D. Ledger

8 Bad debts are shown in the
A. Trading A/c
B. None of these
C. Profit &amp; Loss A/c
D. Both first

9 Debit balance of cash book is also called

A. Unfavourable balance
B. Favourable balance
C. Negative balance
D. Both un favourable and
favourable balance

10 Carriage paid on purchase of furniture is a
A. Revenue expenditure
B. Capital expenditure
C. Revenue Loss
D. Capital loss

11 Bad debt arises from
A. Sale on account
B. Account receivable
C. Cash sales
D. Account payable

12 Compound entry affected at least
A. Two account
B. One account
C. Three account
D. Four account

13 Trial balance is prepared to detect
A. Errors of omission
B. Compensating errors
C. Errors of commission
D. Errors of principles

14 Noting charges are paid when bill is
A. Honoured
B. Discounted
C. Dishonoured
D. None of these

15 For payment of bill of exchange grace days are
A. 2 days
B. 3 days
C. 5 days
D. 4 days



D. 4 days

16 The expenses incurred in purchasing land property represent
A. Capital expenditures
B. Revenue loss
C. Revenue expenditures
D. Deferred revenue expenditures

17 The discount which is calculated on list price of goods is called
A. Trade discount
B. Rebate
C. Cash discount
D. None of these

18 Bill receivable and debtor are
A. Long term assets
B. Fictitious assets
C. Fixed assets
D. Current assets

19 Accounting is the language of
A. Govt
B. Trade
C. Business
D. Commerce

20 The purchase of machinery on account would:

A. Increase one asset and decrease
another asset
B. Increase an asset and decrease
liability
C. Increase an asset and increase
capital
D. Increase an asset and increase a
liability


