Sr Questions Answers Choice

. Seller

. Creditor
. Debtor
. Buyer

1 The person to whom goods are sold on credit is called

2 days
. 3 days
5 days
. 4 days

2 For payment of bill of exchange grace days are

. Complete accuracy
Arithmetical accuracy
Whole accuracy

. Full accuracy

3 Trail balance shows

. Prepaid expenses

. Deferred expenses

. Expired expenses

. Both prepaid &amp; expired
expenses

4 Expenses paid in advance are called
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A. Unfavourable balance
B. Favourable balance

5 Debit balance of cash book is also called C. Negative balance
D. Both un favourable and
favourable balance

A. Transaction

B. Asset

C. Intangible asset
D. Goodwill

6 Any physical that has money value is

A. Sale on account

B. Account receivable
. Cash sales
. Account payable

7 Bad debt arises from

. Drawer
. Payee

. Drawee
. Bank

8 A bill of exchange is accepted by:

. Double account system
. Single entry system

. Single account system
. Double entry system

9 The modern system of book keeping is based on:

. Deferred revenue payment
. Revenue payment
. None of these

10 Payment for freight on raw material purchased is called

. Double entry

. Contra entry

. Compound entry
. Single entry

11 If more than two accounts are involved in a journal entry it is called

. General ledger

. Proprietor ledger

. Creditors ledger

. General ledger &amp; creditor
ledger bot

C
D
A
B
C
D
A
B
C
D
A. Capital payment
B
C
D
A
B
C
D
A
B
12 Important types of ledger are C
D
A. Sales Alc

B. Customer A/c
13 Goods returned by a customer should be debited to C. Purchase Alc
D

. Sales return Alc

. Cash book
. Journal
. Ledger
. Sales book

14 Which of the following books is called book of original entry:
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. Liabilities



15

16

17

18

19

20

Business debts are known as

Assets which come into existence upon the happening of a certain event are called

Bank reconciliation represents

The process of recording business transactions in the journal is called

Carriage paid on goods purchased is a

The book meant for recording all cash transactions is called
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. Expenses

Assets
Owner's

. Fictitious assets
. Floating assets

. Dependent assets

Ledger

Journal

. Both ledger and statement

. Posting
. Classifying

Entry

. Opening expense
. Indirect expense
. General expense

. Purchase book

. Sales book
. Pass book



