
Accounting Test Hard Mode

Sr Questions Answers Choice

1 To any business bad debts is
A. An asset
B. An Income
C. A loss
D. A liability

2 Journal is prepared in
A. Columnar form
B. Vertical form
C. Horizontal form
D. Raw form

3 Which of these accounts is increased by credit entries:
A. Machinery A/c
B. Rent A/c
C. Sales A/c
D. Purchase A/c

4 A bill of exchange is accepted by
A. Debtor
B. Holder
C. Creditor
D. Seller

5 Accounting principle are generally based on
A. Theory
B. Subjectively
C. Practicability
D. None of these

6 Furniture and machinery represent
A. Fixed assets
B. Fictitious assets
C. Current assets
D. Intangible assets

7 Bad debt arises from
A. Sale on account
B. Account receivable
C. Cash sales
D. Account payable

8 If more than two accounts are involved in a journal entry it is called
A. Double entry
B. Contra entry
C. Compound entry
D. Single entry

9 Cash purchases are recorded in large organizations in
A. Purchase day book
B. General journal
C. Purchase journal
D. Cash book

10 The science and art of correctly recording business dealing in a set of books is called
A. Book keeping
B. Auditing
C. Accounting
D. Recording

11 Credit sales are recorded in
A. Cash book
B. Purchase book
C. Sales book
D. Pass book

12 Any physical that has money value is
A. Transaction
B. Asset
C. Intangible asset
D. Goodwill

13 Stationary is classified into
A. Factory supplies
B. Sales supplies
C. Office supplies
D. Trade supplies

14 Pass book is prepared in the book of

A. Bank

B. Guarantor
C. Customer
D. None of these

15 In accounting equation assets are equal to
A. Capital
B. Liabilities
C. Capital + Liabilities
D. Capital + Liabilities



16 A bill of exchange is accepted by:
A. Drawer
B. Payee
C. Drawee
D. Bank

17 Prepaid expenses are
A. Expense
B. Liability
C. Asset
D. None of these

18 Transaction which is omitted from record is known as
A. Errors of omission
B. Errors of principle
C. Errors of commission
D. Compensating errors

19 Unearned income is shown as
A. Assets
B. Expenses
C. Liabilities
D. Income

20 Bank reconciliation is prepared by
A. Bank
B. Creditors
C. Auditor
D. Accountant


