
Accounting Test Hard Mode

Sr Questions Answers Choice

1 For payment of bill of exchange grace days are
A. 2 days
B. 3 days
C. 5 days
D. 4 days

2 The book in which small payments like refreshment tissues etc are recorded is called

A. Main cash book
B. Cash account
C. Petty cash book
D. Both main cash book &amp; petty
cash book

3 The amount of salaries paid to javed should be credited to
A. Javed A/c
B. Cash A/c
C. Salaries A/c
D. None of these

4 Unearned income is shown as
A. Assets
B. Expenses
C. Liabilities
D. Income

5 Bank reconciliation represents
A. Ledger
B. Statement
C. Journal
D. Both ledger and statement

6 If more than two accounts are involved in one transaction the journal entry is called
A. Simple entry
B. Skeleton entry
C. Compound entry
D. Double entry

7 Accounting is called of business:
A. Heart
B. Ear
C. Tongue
D. Eye

8 Nominal accounts are related to:
A. Assets
B. Creditors
C. Liabilities
D. Expenses + Income

9 Transaction which is omitted from record is known as
A. Errors of omission
B. Errors of principle
C. Errors of commission
D. Compensating errors

10 The cheque which is returned by the bank unpaid is called
A. Cross cheque
B. Dishonour cheque
C. Bearer cheque
D. Order cheque

11 The expenses incurred in purchasing land property represent
A. Capital expenditures
B. Revenue loss
C. Revenue expenditures
D. Deferred revenue expenditures

12 Trail balance shows
A. Complete accuracy
B. Arithmetical accuracy
C. Whole accuracy
D. Full accuracy

13 Payment for freight on raw material purchased is called
A. Capital payment
B. Deferred revenue payment
C. Revenue payment
D. None of these

14 Business debts are also called is
A. Capital
B. Liabilities
C. Drawing
D. Assets

15 Carriage paid on purchase of furniture is a
A. Revenue expenditure
B. Capital expenditure
C. Revenue Loss
D. Capital loss



D. Capital loss

16 Cheque received but not deposited recorded in cash book is
A. Cash column
B. Discount column
C. Bank column
D. None of these

17 Petty cash book is a branch of
A. Pass book
B. Journal
C. Cash book
D. Ledger

18 Which of the following books is called book of original entry:
A. Cash book
B. Journal
C. Ledger
D. Sales book

19 Bad debts are shown in the
A. Trading A/c
B. None of these
C. Profit &amp; Loss A/c
D. Both first

20 Sales return is also called

A. Return inward
B. Return to seller
C. Return outward
D. Return inward and return to seller
both


