Sr Questions Answers Choice

. Understatement of assets

. Under statement of liabilities
. Overstatement of assets

. None of the above

1 The concept of conservation will have the effect of:

. Journal proper

. Bills receivable book
. Bills payable book

. Cash book

2 The transaction for which non separate book is maintained are recorded in:

. Expenses

. Liabilities
Incomes
None of these

3 The const concept applied only to the assets and not to:

. Bank statement

Income statement

Bank reconciliation statement
. Financial statements

4 A statement which is used to reconcile the bank balance as per cash book with the balance
as per pass book is called

Purchase al/c
Drawings a/c
Expenses alc
. Revenue a/c

5 Goods withdrawn by the proprietor for personal use should be credited to

Nominal account
. Property account
Personal account
None of these

6 Error which affects profit and loss account relates to

. Transaction
Voucher no
. Narration
Date

7 Written below each entry is the

Totaled
Balanced
Carry Forward
Bothaandb

8 In three column cash book, discount column is

Cash system

. Accrual system

. Mercantile system
. Single system

9 The system of accounting in which accounting entries are made only when cash received or
paid is known as

. Compound entry
. Original entry

. Final entry

. Simple entry

10 The cash book is a book of

. Debtors Ledger

. Creditors Ledger
. General Ledger
. Cash Ledger

11 Contain all residual account

. trading Alc

. profit &amp; loss Alc
. income statement

. balance sheet

12 Capitalized expenditures are shown in

. Current Assets

. Fixed Assets

. Tangible Assets
. Wasting Assets

13 Goodwill, patent, copyright are classified as

. Balance sheet
14 Distinction between capital and revenue items is important for the preparation . Trading and profit or loss a/c
. Bank reconciliation statement
. Both a &amp; b

. Endorser
. Creditor

. Debtor

. Endorsee

15 The person to whom bill is transferred will become
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Any mistake in ledger can be easily detected with the help of:

Gross profit equals to

All the time of endorsement of a bill the drawer credits:

Disagreement in balances may arise owing to mistake or mistakes in the:

Bad debts are
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. Balance sheet

. Trial balance

. Financial statement

. Net profit minus expenses

. Purchases minus closing stock
. Sales minus cost of goods sold

. The drawee account
. The endorser's personal account

. Endorser's account

. Cash book only
. Bank statement

. Bank column of the cash book

only

A
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Deferred expenditure

Capital expenditure
None of these



