Sr Questions Answers Choice

A. An income
An Expense
A Profit

A Liability

1 From business point of view, interest on capital is considered as

Cash account

Discount allowed account
Bank account

Both a &amp; b

2 Received a cheque from Bilal Rs. 1900 in ful settlement of his debt Rs. 2000 should be
debited to
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. Receipt voucher
. Cash voucher

. payment voucher
. Cash memo

3 A document evidencing cash receipts and payments and forming the basis for making
entries in the cash book is called

. Debtors a/c

. Provision for bad debts a/c
. Profit or loss alc

. Bad debts recovered a/c

4 Provision for the doubtful debts is debited to

. Purchases book return
. Cash book
. Debit note book

5 Which book is used to record all credit purchases?

. Sale man
. Agent

. Proprietor
. Employee

A
B
C
D
A
B
C
D
A. Purchases book
B
C
D
A
6 The owner of the business is known as: (B:
D

>

. Opening stock + purchases

B. closing stock + direct expenses -
sales

C. closing stock-purchases-direct
expenses + sales

. purchases - sales

7 Gross profit represents

O

. Machinery a/c
. Repair alc
Wages a/c
Raheel a/c

8 Payment of Rs. 50 to Raheel as wages for repairing machine should be debited to

Revenue expenditure
. Capital expenditure
Deferred expenditure
Both b &amp; ¢

9 Which one of the following is appeared in the balance sheet
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Credit balance
Debit balance
Zero balance

. All of these

10 The favorable balance of bank statement is

. Profit and loss account
. Balance sheet

Work sheet

. Position statement

11 The balance of the trading account is the transferred to:

. Debtors account
Creditors account

. bill receivable account
Suppliers account

12 At the time of drawing a bill the drawer credits:

The drawee account

The endorser's personal account
. Bill receivable account
Endorser's account

13 All the time of endorsement of a bill the drawer credits:

Purchase a/c
Drawings a/c
Expenses alc
Revenue alc

14 Goods withdrawn by the proprietor for personal use should be credited to

. Partnership
. Joint stock company

15 Profit or loss appropriation account is not prepared in the case of . Sole tradership _
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16

17

18

19

20

Goods sold to Ali for Rs. 50,000 recorded in purchases day book will affect

Credit purchases are recorded in

Bad debts recovered should be credited to

Raw material destroyed in fire represents

Cheques issued to a creditor but not presented for payment are called
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Partnership at will

purchases Alc

. sales account

purchases &amp; sales account

Creditors book
Cash book
Purchases returns book

Balance Sheet
Trading alc

None of these
capital loss

normal loss
both b, ¢

Un Credited Cheques
Uncollected Cheques

Dishonoured Cheques



